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AGENDA

I. Overview of Property Tax Systems
A. Constitution (Kama Monroe)
B. Statutes (Kama Monroe)
C. Paradise (Jose Diez-Arguelles)
D. Department of Revenue’s Role (David Beggs)

II. Historical Statistics (David Beggs)

III. Proposed Constitutional Amendments (Jose Diez-Arguelles)
HIJR 353-Rep. Lopez-Cantera
HIJR 413-Rep. Sands
HIJR 441-Rep. Zapata
HJR 631-Rep. Sansom
HIJR 953-Rep. Stargel
HIR 1071-Rep. Taylor
HIJR 443-Rep. Barreiro
HIJR 39-Rep. Farkas
HJR 33- Rep. Domino
HJR 239-Rep. Ryan
HIR 417-Rep. Llorente
HIR 598- Rep. Geller.
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IV. Comments by Interested Parties

V. Adjourn
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CONSTITUTION OF THE STATE OF FLORIDA
AS REVISED IN 1968 AND SUBSEQUENTLY
AMENDED

ARTICLE VII FINANCE AND TAXATION




SECTION 1. Taxation; appropriations; state expenses; state revenue limitation.—

(a) No tax shall be levied except in pursuance of law. No state ad valorem taxes shall be
levied upon real estate or tangible personal property. All other forms of taxation shall be
preempted to the state except as provided by general law.

(b) Motor vehicles, boats, airplanes, trailers, trailer coaches and mobile homes, as
defined by law, shall be subject to a license tax for their operation in the amounts and for
the purposes prescribed by law, but shall not be subject to ad valorem taxes.

(c) No money shall be drawn from the treasury except in pursuance of appropriation
made by law.

(d) Provision shall be made by law for raising sufficient revenue to defray the expenses
of the state for each fiscal period.

(e) Except as provided herein, state revenues collected for any fiscal year shall be limited
to state revenues allowed under this subsection for the prior fiscal year plus an adjustment
for growth. As used in this subsection, "growth" means an amount equal to the average
annual rate of growth in Florida personal income over the most recent twenty quarters
times the state revenues allowed under this subsection for the prior fiscal year. For the
1995-1996 fiscal year, the state revenues allowed under this subsection for the prior fiscal
year shall equal the state revenues collected for the 1994-1995 fiscal year. Florida
personal income shall be determined by the legislature, from information available from
the United States Department of Commerce or its successor on the first day of February
prior to the beginning of the fiscal year. State revenues collected for any fiscal year in
excess of this limitation shall be transferred to the budget stabilization fund until the fund
reaches the maximum balance specified in Section 19(g) of Article III, and thereafter
shall be refunded to taxpayers as provided by general law. State revenues allowed under
this subsection for any fiscal year may be increased by a two-thirds vote of the
membership of each house of the legislature in a separate bill that contains no other
subject and that sets forth the dollar amount by which the state revenues allowed will be
increased. The vote may not be taken less than seventy-two hours after the third reading
of the bill. For purposes of this subsection, "state revenues" means taxes, fees, licenses,
and charges for services imposed by the legislature on individuals, businesses, or
agencies outside state government. However, "state revenues" does not include: revenues
that are necessary to meet the requirements set forth in documents authorizing the
issuance of bonds by the state; revenues that are used to provide matching funds for the
federal Medicaid program with the exception of the revenues used to support the Public
Medical Assistance Trust Fund or its successor program and with the exception of state
matching funds used to fund elective expansions made after July 1, 1994; proceeds from
the state lottery returned as prizes; receipts of the Florida Hurricane Catastrophe Fund;
balances carried forward from prior fiscal years; taxes, licenses, fees, and charges for
services imposed by local, regional, or school district governing bodies; or revenue from
taxes, licenses, fees, and charges for services required to be imposed by any amendment
or revision to this constitution after July 1, 1994. An adjustment to the revenue limitation
shall be made by general law to reflect the fiscal impact of transfers of responsibility for
the funding of governmental functions between the state and other levels of government.
The legislature shall, by general law, prescribe procedures necessary to administer this
subsection. History.--Am. H.J.R. 2053, 1994; adopted 1994.



SECTION 2. Taxes; rate.—

All ad valorem taxation shall be at a uniform rate within each taxing unit, except the
taxes on intangible personal property may be at different rates but shall never exceed two
mills on the dollar of assessed value; provided, as to any obligations secured by
mortgage, deed of trust, or other lien on real estate wherever located, an intangible tax of
1not more than two mills on the dollar may be levied by law to be in lieu of all other
intangible assessments on such obligations.



SECTION 3. Taxes; exemptions.—

(a) All property owned by a municipality and used exclusively by it for municipal or
public purposes shall be exempt from taxation. A municipality, owning property outside
the municipality, may be required by general law to make payment to the taxing unit in
which the property is located. Such portions of property as are used predominantly for
educational, literary, scientific, religious or charitable purposes may be exempted by
general law from taxation.

(b) There shall be exempt from taxation, cumulatively, to every head of a family residing
in this state, household goods and personal effects to the value fixed by general law, not
less than one thousand dollars, and to every widow or widower or person who is blind or
totally and permanently disabled, property to the value fixed by general law not less than
five hundred dollars.

(c) Any county or municipality may, for the purpose of its respective tax levy and
subject to the provisions of this subsection and general law, grant community and
economic development ad valorem tax exemptions to new businesses and expansions of
existing businesses, as defined by general law. Such an exemption may be granted only
by ordinance of the county or municipality, and only after the electors of the county or
municipality voting on such question in a referendum authorize the county or
municipality to adopt such ordinances. An exemption so grantéd shall apply to
improvements to real property made by or for the use of a new business and
improvements to real property related to the expansion of an existing business and shall
also apply to tangible personal property of such new business and tangible personal
property related to the expansion of an existing business. The amount or limits of the
amount of such exemption shall be specified by general law. The period of time for
which such exemption may be granted to a new business or expansion of an existing
business shall be determined by general law. The authority to grant such exemption shall
expire ten years from the date of approval by the electors of the county or municipality,
and may be renewable by referendum as provided by general law.

'(d) By general law and subject to conditions specified therein, there may be granted an
ad valorem tax exemption to a renewable energy source device and to real property on
which such device is installed and operated, to the value fixed by general law not to
exceed the original cost of the device, and for the period of time fixed by general law not
to exceed ten years.

(e) Any county or municipality may, for the purpose of its respective tax levy and
subject to the provisions of this subsection and general law, grant historic preservation ad
valorem tax exemptions to owners of historic properties. This exemption may be granted
only by ordinance of the county or municipality. The amount or limits of the amount of
this exemption and the requirements for eligible properties must be specified by general
law. The period of time for which this exemption may be granted to a property owner
shall be determined by general law. History.--Am. S.J.R.'s 9-E, 15-E, 1980; adopted
1980; Am. C.S. for S.J.R.'s 318, 356, 1988; adopted 1988; Am. S.J.R. 152, 1992; adopted
1992; Am. H.J.R. 969, 1997; adopted 1998. "Note.--This subsection, originally
designated (c¢) by S.J.R. 15-E, 1980, was redesignated (d) by the editors in order to avoid
- confusion with subsection (¢) as contained in S.J.R. 9-E, 1980.

cf.--s. 19, Art. XII Schedule.



SECTION 4. Taxation; assessments.—

By general law regulations shall be prescribed which shall secure a just valuation of all
property for ad valorem taxation, provided:

(a) Agricultural land, land producing high water recharge to Florida's aquifers, or land
used exclusively for noncommercial recreational purposes may be classified by general
law and assessed solely on the basis of character or use.

(b) Pursuant to general law tangible personal property held for sale as stock in trade and
livestock may be valued for taxation at a specified percentage of its value, may be
classified for tax purposes, or may be exempted from taxation.

(c) All persons entitled to a homestead exemption under Section 6 of this Article shall
have their homestead assessed at just value as of January 1 of the year following the
effective date of this amendment. This assessment shall change only as provided herein.
(1) Assessments subject to this provision shall be changed annually on January 1st of
each year; but those changes in assessments shall not exceed the lower of the following:
a. Three percent (3%) of the assessment for the prior year.

b. The percent change in the Consumer Price Index for all urban consumers, U.S. City
Average, all items 1967=100, or successor reports for the preceding calendar year as
initially reported by the United States Department of Labor, Bureau of Labor Statistics.
(2) No assessment shall exceed just value.

(3) After any change of ownership, as provided by general law, homestead property shall
be assessed at just value as of January 1 of the following year. Thereafter, the homestead
shall be assessed as provided herein.

(4) New homestead property shall be assessed at just value as of January 1st of the year
following the establishment of the homestead. That assessment shall only change as
provided herein.

(5) Changes, additions, reductions, or improvements to homestead property shall be
assessed as provided for by general law; provided, however, after the adjustment for any
change, addition, reduction, or improvement, the property shall be assessed as provided
herein.

(6) In the event of a termination of homestead status, the property shall be assessed as
provided by general law.

(7) The provisions of this amendment are severable. If any of the provisions of this
amendment shall be held unconstitutional by any court of competent jurisdiction, the
decision of such court shall not affect or impair any remaining provisions of this
amendment.

(d) The legislature may, by general law, for assessment purposes and subject to the
provisions of this subsection, allow counties and municipalities to authorize by ordinance
that historic property may be assessed solely on the basis of character or use. Such
character or use assessment shall apply only to the jurisdiction adopting the ordinance.
The requirements for eligible properties must be specified by general law.

(¢) A county may, in the manner prescribed by general law, provide for a reduction in
the assessed value of homestead property to the extent of any increase in the assessed
value of that property which results from the construction or reconstruction of the
property for the purpose of providing living quarters for one or more natural or adoptive
grandparents or parents of the owner of the property or of the owner's spouse if at least



one of the grandparents or parents for whom the living quarters are provided is 62 years
of age or older. Such a reduction may not exceed the lesser of the following:

(1) The increase in assessed value resulting from construction or reconstruction of the
property. '

(2) Twenty percent of the total assessed value of the property as improved.
History.--Am. S.J.R. 12-E, 1980; adopted 1980; Am. H.J.R. 214, 1987; adopted 1988;
Am. by Initiative Petition filed with the Secretary of State August 3, 1992; adopted 1992;
Am. H.J.R. 969, 1997; adopted 1998; Am. proposed by Constitution Revision
Commission, Revision No. 13, 1998, filed with the Secretary of State May 5, 1998;
adopted 1998; Am. C.S. for HJ.R. 317, 2002; adopted 2002.



SECTION 5. Estate, inheritance and income taxes.--

(a) NATURAL PERSONS. No tax upon estates or inheritances or upon the income of
natural persons who are residents or citizens of the state shall be levied by the state, or
under its authority, in excess of the aggregate of amounts which may be allowed to be
credited upon or deducted from any similar tax levied by the Urited States or any state.
(b) OTHERS. No tax upon the income of residents and citizens other than natural
persons shall be levied by the state, or under its authority, in excess of 5% of net income,
as defined by law, or at such greater rate as is authorized by a three-fifths (*/s) vote of the
membership of each house of the legislature or as will provide for the state the maximum
amount which may be allowed to be credited against income taxes levied by the United
States and other states. There shall be exempt from taxation not less than five thousand
dollars ($5,000) of the excess of net income subject to tax over the maximum amount
allowed to be credited against income taxes levied by the United States and other states.
(c) EFFECTIVE DATE. This section shall become effective immediately upon approval
by the electors of Florida.

History.--Am. H.J.R. 7-B, 1971; adopted 1971.



SECTION 6. Homestead exemptions.--

(a) Every person who has the legal or equitable title to real estate and maintains thereon
the permanent residence of the owner, or another legally or naturally dependent upon the
owner, shall be exempt from taxation thereon, except assessments for special benefits, up
to the assessed valuation of five thousand dollars, upon establishment of right thereto in
the manner prescribed by law. The real estate may be held by legal or equitable title, by
the entireties, jointly, in common, as a condominium, or indirectly by stock ownership or
membership representing the owner's or member's proprietary interest in a corporation
owning a fee or a leasehold initially in excess of ninety-eight years.

(b) Not more than one exemption shall be allowed any individual or family unit or with
respect to any residential unit. No exemption shall exceed the value of the real estate
assessable to the owner or, in case of ownership through stock or membership in a
corporation, the value of the proportion which the interest in the corporation bears to the
assessed value of the property.

(c) By general law and subject to conditions specified therein, the exemption shall be
increased to a total of twenty-five thousand dollars of the assessed value of the real estate
for each school district levy. By general law and subject to conditions specified therein,
the exemption for all other levies may be increased up to an amount not exceeding ten
thousand dollars of the assessed value of the real estate if the owner has attained age
sixty-five or is totally and permanently disabled and if the owner is not entitled to the
exemption provided in subsection (d).

(d) By general law and subject to conditions specified therein, the exemption shall be
increased to a total of the following amounts of assessed value of real estate for each levy
other than those of school districts: fifteen thousand dollars with respect to 1980
assessments; twenty thousand dollars with respect to 1981 assessments; twenty-five
thousand dollars with respect to assessments for 1982 and each year thereafter. However,
such increase shall not apply with respect to any assessment roll until such roll is first
determined to be in compliance with the provisions of section 4 by a state agency
designated by general law. This subsection shall stand repealed on the effective date of
any amendment to section 4 which provides for the assessment of homestead property at
a specified percentage of its just value.

(e) By general law and subject to conditions specified therein, the Legislature may
provide to renters, who are permanent residents, ad valorem tax relief on all ad valorem
tax levies. Such ad valorem tax relief shall be in the form and amount established by
general law.

(f) The legislature may, by general law, allow counties or municipalities, for the purpose
of their respective tax levies and subject to the provisions of general law, to grant an
additional homestead tax exemption not exceeding twenty-five thousand dollars to any
person who has the legal or equitable title to real estate and maintains thereon the
permanent residence of the owner and who has attained age sixty-five and whose
household income, as defined by general law, does not exceed twenty thousand dollars.
The general law must allow counties and municipalities to grant this additional
exemption, within the limits prescribed in this subsection, by ordinance adopted in the
manner prescribed by general law, and must provide for the periodic adjustment of the
income limitation prescribed in this subsection for changes in the cost of living.



History.--Am. S.J.R. 1-B, 1979; adopted 1980; Am. S.J.R. 4-E, 1980; adopted 1980; Am.
H.J.R. 3151, 1998; adopted 1998; Am. proposed by Constitution Revision Commission,
Revision No. 13, 1998, filed with the Secretary of State May 5, 1998; adopted 1998.



SECTION 9. Local taxes.--

(a) Counties, school districts, and municipalities shall, and special districts may, be
authorized by law to levy ad valorem taxes and may be authorized by general law to levy
other taxes, for their respective purposes, except ad valorem taxes on intangible personal
property and taxes prohibited by this constitution.

(b) Ad valorem taxes, exclusive of taxes levied for the payment of bonds and taxes
levied for periods not longer than two years when authorized by vote of the electors who
are the owners of freeholds therein not wholly exempt from taxation, shall not be levied
in excess of the following millages upon the assessed value of real estate and tangible
personal property: for all county purposes, ten mills; for all municipal purposes, ten mills;
for all school purposes, ten mills; for water management purposes for the northwest
portion of the state lying west of the line between ranges two and three east, 0.05 mill; for
water management purposes for the remaining portions of the state, 1.0 mill; and for all
other special districts a millage authorized by law approved by vote of the electors who
.are owners of freeholds therein not wholly exempt from taxation. A county furnishing
municipal services may, to the extent authorized by law, levy additional taxes within the
limits fixed for municipal purposes.

History.--Am. S.J.R. 1061, 1975; adopted 1976.
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The 2005 Florida Statutes

Title XTIV Chapter 193
TAXATION AND FINANCE ASSESSMENTS

193.155 Homestead assessments.--Homestead property shall be assessed at just value as of
January 1, 1994. Property receiving the homestead exemption after January 1, 1994, shall be
assessed at just value as of January 1 of the year in which the property receives the
exemption.

(1) -Beginning in 1995, or the year following the year the property receives homestead
exemption, whichever is later, the property shall be reassessed annually on January 1. Any
change resulting from such reassessment shall not exceed the lower of the following:

(a) Three percent of the assessed value of the property for the prior year; or

(b) The percentage change in the Consumer Price Index for All Urban Consumers, U.S. City
Average, all items 1967=100, or successor reports for the preceding calendar year as initially
reported by the United States Department of Labor, Bureau of Labor Statistics.

(2) If the assessed value of the property as calculated under subsection (1) exceeds the just
value, the assessed value of the property shall be lowered to the just value of the property.
(3) Except as provided in this subsection, property assessed under this section shall be
assessed at just value as of January 1 of the year following a change of ownership.
Thereafter, the annual changes in the assessed value of the property are subject to the
limitations in subsections (1) and (2). For the purpose of this section, a change in ownership
means any sale, foreclosure, or transfer of legal title or beneficial title in equity to any
person, except as provided in this subsection. There is no change of ownership if:

(a) Subsequent to the change or transfer, the same person is entitled to the homestead
exemption as was previously entitled and:

1. The transfer of title is to correct an error; or

2. The transfer is between legal and equitable title;

(b) The transfer is between husband and wife, including a transfer to a surviving spouse or a
transfer due to a dissolution of marriage;

(c) The transfer occurs by operation of law under s. 732.4015; or

(d) Upon the death of the owner, the transfer is between the owner and another who is a
permanent resident and is legally or naturally dependent upon the owner.

(4)(a) Changes, additions, or improvements to homestead property shall be assessed at just
value as of the first January 1 after the changes, additions, or improvements are substantially
completed.

(b) Changes, additions, or improvements do not include replacement of a portion of real
property damaged or destroyed by misfortune or calamity when the just value of the damaged
or destroyed portion as replaced is not more than 125 percent of the just value of the
damaged or destroyed portion. The value of any replaced real property, or portion thereof,
which is in excess of 125 percent of the just value of the damaged or destroyed property shall
be deemed to be a change, addition, or improvement. Replaced real property with a just value
of less than 100 percent of the original property's just value shall be assessed pursuant to
subsection (5).

(c) Changes, additions, or improvements include improvements made to common areas or



other improvements made to property other than to the homestead property by the owner or
by an owner association, which improvements directly benefit the homestead property. Such
changes, additions, or improvements shall be assessed at just value, and the just value shall
be apportioned among the parcels benefiting from the improvement.

(5) When property is destroyed or removed and not replaced, the assessed value of the parcel
shall be reduced by the assessed value attributable to the destroyed or removed property.

(6) Only property that receives a homestead exemption is subject to this section. No portion
of property that is assessed solely on the basis of character or use pursuant to s. 193.461 or s.
193.501, or assessed pursuant to s. 193.505, is subject to this section. When property is
assessed under s. 193.461, s. 193.501, or s. 193.505 and contains a residence under the same
ownership, the portion of the property consisting of the residence and curtilage must be
assessed separately, pursuant to s. 193.011, for the assessment to be subject to the limitation
in this section.

(7) If a person received a homestead exemption limited to that person's proportionate interest
in real property, the provisions of this section apply only to that interest.

(8) Erroneous assessments of homestead property assessed under this section may be
corrected in the following manner:

(a) If errors are made in arriving at any assessment under this section due to a material
mistake of fact concerning an essential characteristic of the property, the just value and
assessed value must be recalculated for every such year, including the year in which the
mistake occurred.

(b) If changes, additions, or improvements are not assessed at just value as of the first
January 1 after they were substantially completed, the property appraiser shall determine the
just value for such changes, additions, or improvements for the year they were substantially
completed. Assessments for subsequent years shall be corrected, applying this section if
applicable.

(c) Ifback taxes are due pursuant to s. 193.092, the corrections made pursuant to this
subsection shall be used to calculate such back taxes.

(9) If the property appraiser determines that for any year or years within the prior 10 years a
person who was not entitled to the homestead property assessment limitation granted under
this section was granted the homestead property assessment limitation, the property appraiser
making such determination shall record in the public records of the county a notice of tax lien
against any property owned by that person in the county, and such property must be
identified in the notice of tax lien. Such property that is situated in this state is subject to the
unpaid taxes, plus a penalty of 50 percent of the unpaid taxes for each year and 15 percent
interest per annum. However, when a person entitled to exemption pursuant to s. 196.031
inadvertently receives the limitation pursuant to this section following a change of
ownership, the assessment of such property must be corrected as provided in paragraph
(8)(a), and the person need not pay the unpaid taxes, penalties, or interest.

History.--s. 62, ch. 94-353; s. 5, ch. 2001-137.



The 2005 Florida Statutes

Title XIV Chapter 193
TAXATION AND FINANCE ASSESSMENTS

193.1551 Assessment of certain homestead property damaged in 2004 named storms.--
Notwithstanding the provisions of s. 193.155(4), the assessment at just value for changes,
additions, or improvements to homestead property rendered uninhabitable in one or more of
the named storms of 2004 shall be limited to the square footage exceeding 110 percent of
the homestead property's total square footage. Additionally, homes having square footage of
1,350 square feet or less which were rendered uninhabitable may rebuild up to 1,500 total
square feet and the increase in square footage shall not be considered as a change, an
addition, or an improvement that is subject to assessment at just value. The provisions of
this section are limited to homestead properties in which repairs are completed by January 1,
2008, and apply retroactively to January 1, 2005.

History.--s. 1, ch. 2005-268.
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Florida Statutes:

Constitution:

Administered by:

AD VALOREM TAXES

Article VII, Section 9

11

Chapters 192, 193, 194, 195, 196, 197, and 200

Ad Valorem Taxes Levied*
illi f Doll

Units of Local Government and Florida Department of Revenue

224

2005-06# 25,802.6 1481 9.7543 13.0 | 10,358.7 13.5 3,500.6 2,188.9 17.5
2004-05 22,474.2 104 | 8,628.9 129 9,1233 84| 2,858.9 145 $1,863.2 3.7
2003-04 20,356.4 11.9| 7,644.1 104 | 8418.0 10.7| 2,497.6 14.3 1,796.7 26.0
2002-03 18,186.3 87| 6,926.0 89| 7,605.1 8.1 2,184.6 6.8 1,425.6 14.3
2001-02 16,724.6 94| 6,358.8 921 7,0743 871 20449 9.4 1,246.7 13.8
2000-01 15,293.7 70| 5,823.2 75| 6,506.2 6.3 1,868.7 7.3 1,095.6 7.1
1999-00 14,293.8 41| 54152 70| 6,1155 13 1,740.8 9.2 1,022.5 -1.9
1998-99 13,7313 6.6 5,059.2 591 6,035.2 59 1,594.3 7.8 1,042.6 14.0
1997-98 12,885.2 481 4,795.0 65| 5,6983 2.6 1,477.6 6.4 9143 7.4
1996-97 12,294.5 52| 4,502.0 41| 5,552.1 6.0 1,389.1 7.9 851.2 1.3
1995-96 11,691.3 40| 4,3248 29| 52393 43 1,287.3 4.7 840.0 7.1
1994-95 11,238.9 57| 42020 46( 50234 8.1 1,229.0 3.6 784.4 0.4
1993-94 10,631.2 42| 4,018.3 1.1| 4,645.5 3.2 1,186.5 34 780.9 359
1992-93 10,199.4 22| 3,974.7 55| 4,503.2 22 1,147.0 2.0 574.5 -16.2
1991-92 9,982.4 51| 3,767.7 3.6 4,4042 8.2 1,124.6 -3.0 685.9 8.2
1990-91 9,500.3 11.8] 3,636.6 124 | 4,070.8 13.1 1,158.8 7.9 634.2 7.4
1989-90 8,500.4 154 3,236.8 941 3,599.0 19.7 1,074.2 13.5 590.3 8.6
1988-89 7,367.5 11.1} 2,959.6 11.0| 3,007.5 11.0 946.7 10.3 543.8 37.2
1987-88 6,631.9 134 2,667.2 15,6 2,710.1 10.8 858.3 11.6 396.3 22.4
1986-87 5,846.4 144 | 2,306.5 153 | 2,446.7 13.3 769.2 134 3239 18.8
1985-86 5,111.1 11.6 | 2,000.9 12.7] 2,159.5 13.7 678.1 9.9 272.6 4.9
1984-85 4,579.3 8.6 1,775.7 6.6 1,899.8 11.8 617.2 9.7 286.6 -1.0
1983-84 4217.0 14.1| 1,666.2 158 1,698.6 13.8 562.6 8.8 289.6 17.2
1982-83 3,694.6 3.1 1,4383 1.8 1,492.1 52 517.1 -3.2 247.1 13.7
* Includes operating and debt service taxes.




AD VALOREM TAXES
(Continued)

** Includes independent special districts only; dependent special district and MSTU levies are included with
supervisory unit levy.
# Preliminary

SUMMARY

The local ad valorem tax is an annual tax levied by local governments based on the value of real and tangible personal
property as of January 1 of each year. Florida’s Constitution prohibits the state government from levying an ad
valorem tax except on intangible personal property. The taxable value of real and tangible personal property is the fair,
market value of the property adjusted for any exclusions, differentials or exemptions allowed by the constitution or the
statutes. The constitution is highly restrictive with regard to legislatively enacted adjustments to just value. With
certain exceptions for millage levies approved by the voters, the constitution limits county, municipal and school
district levies to 10 mills each. Tax bills are mailed in November of each year based on the previous January 1st
valuation and payment is due by the following March 31.

DISPOSITION
To Local Government
BASE

Taxable base is the fair market value of locally assessed real estate, tangible personal property (excluding intangible
personal property which is separately assessed and taxed by the state), and state assessed railroad property, less certain
exclusions, differentials, exemptions, and credits.

Exclusions are specific types of property constitutionally or statutorily removed from ad valorem taxation. Major
categories include (1) transportation vehicles such as automobiles, boats, airplanes, and trailer coaches, which are
constitutionally excluded from ad valorem taxes but "shall be subject to a license tax" (Article VII, Section I(b), of the
Florida Constitution); and (2) personal property brought into the state for transshipment, which statutorily is not
considered to have acquired taxable situs and therefore is not part of the tax base.

Differentials are reductions in assessments which result from a valuation standard other than fair market value. Such
standards are either (1) value in current use only (e.g., agricultural value), (2) value at a specified percentage of fair
market value (e.g., the constitution allows inventory and livestock to be assessed on a percentage basis, although the
legislature has exercised its option to totally exempt such property), or (3) value which results from a limitation on
annual increases (e.g., increases in assessments of homestead property are limited to the lesser of 3% or the consumer
price index up to the fair market value).

Exemptions are deductions from assessed value which are typically specified as a dollar amount (e.g., homestead
exemption of $25,000). However, certain exemptions are equal to the total assessed value of the property (e.g.,
property used exclusively for charitable purposes), or are equal to a portion of the total assessment, based on the ratio
of exempt use to total use provided that the exempt use must exceed 50% (e.g., property used predominantly for
charitable purposes).

Credits which may take the form of allowances, discounts, rebates, etc., are deductions from the tax liability of a
particular taxpayer. Credits currently allowed in Florida are early payment and installment discounts of not more than
4%.

Deferrals do not reduce the overall tax liability of a taxpayer, but do allow for changes in the timing of payment. Under
certain circumstances a taxpayer may defer a portion of the taxes due on homestead property for the remaining lifetime

2.



AD VALOREM TAXES
(Continued)

of the property owner and his/her spouse or until sale of the property.

The following table shows the growth of just and taxable value, and the value of new construction. Dollar amounts are in

billions.

1/1/06* 2,157.5 21.0 1,567.3 18.9 56.7 3.8
1/1/05# 1,769.5 20.6 1,317.7 18.2 47.6 3.7
1/1/04 1,454.5 143 1,115.2 12.7 38.6 3.6
1/1/03 1,262.8 13.5 989.5 114 34.0 3.6
1/1/02 1,1129 3.1 888.3 10.3 28.7 3.3
1/1/01 1,079.4 7.7 805.1 10.1 249 3.9
1/1/00 1,002.3 73 731.2 8.0 21.5 3.0
1/1/99 9344 6.9 677.1 7.2 19.5 3.0
1/1/98 874.4 6.1 630.0 6.2 16.4 2.7
1/1/97 824.0 55 592.9 6.0 154 2.6
1/1/96 781.3 39 559.5 4.5 13.5 25
1/1/95 752.0 4.1 535.6 4.0 11.9 23
1/1/94 722.4 5.2 514.9 49 12.7 25
1/1/93 686.9 24 491.0 23 9.4 2.0
1/1/92 670.5 1.9 480.0 1.0 12.1 2.6
1/1/91 658.1 5.5 475.1 5.8 14.1 3.1
1/1/90 623.6 8.3 449.1 8.7 14.1 33
1/1/89 576.0 8.6 4133 9.3 14.3 3.6
1/1/88 530.3 6.8 378.1 7.3 13.7 3.8
1/1/87 496.5 8.4 3524 9.1 13.5 4.0
1/1/86 458.2 8.3 3229 9.0 11.0 35
1/1/85 423.2 10.1 296.0 11.2 12.5 44
1/1/84 384.5 8.1 266.1 9.3 9.6 3.7
1/1/83 355.9 103 243.5 7.5 10.2 44
* Estimates
*x In 1981 school taxable value diverged from county taxable value due to differences in the value of the homestead

exemption. School taxable value was $193.3 billion in 1981. Beginning in 1984, county taxable value is slightly
less than school taxable value, due to the economic development tax exemption for new and expanded businesses.
The exemption does not apply for school purposes. Figures shown are school taxable value beginning in 1984.

# Preliminary
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AD VALOREM TAXES
(Continued)

@ Computed as New Construction divided by (Taxable Value - New Construction). This represents the aggregate
growth in county wide revenue allowed by the rolled-back rate, as provided in s. 200.065(1), F.S., without the
need to advertise a tax increase.

RATE

Millage rates vary among local governments, but are subject to both constitutional and statutory limitations. All counties,
cities, and school districts are subject to a constitutional limitation of ten mills for operating purposes. In addition, school
districts are subject to certain statutory caps less than ten mills to be eligible to participate in the state K-12 funding
program (FEFP). Dependent special district millage rates are included in the cap applicable to the authority to which they
are dependent. Independent special district millage rates are limited by law establishing such districts. Local voters, by
referendum, may authorize additional mills to be levied above the ten mill limitation for debt service without a time
restriction, and for other purposes for a period of not longer than two years. Counties providing municipal services may
also levy up to an additional ten mills above the ten mill county limitation within those areas receiving municipal-type
services. Finally, for fiscal years 1982-83 through 1984-85 county and municipal millage rates, including dependent
districts, were subject to certain statutory limitations restricting the rate of growth in revenues. (See s. 200.085, F.S.
(1985)).

Average Millage Rates* 1 mill = .1 cent or $.001; also expressed as $1 per $1,000 or .1%

2005-06 7.39 7.84 5.72 19.54
2004-05 7.74 8.18 4.01 20.09
2003-04 7.67 8.38 4.38 20.24
2002-03 1.75 8.66 4.09 20.46
2001-02 8.14 8.73 4.64 20.75
2000-01 7.99 9.01 4.99 20.92
1999-00 7.61 9.48 5.12 21.11
1998-99 8.05 9.64 5.26 21.80
1997-98 8.06 9.58 5.18 21.73
1996-97 8.05 9.92 5.00 21.97
1995-96 8.07 9.78 5.06 21.83
1994-95 8.16 9.76 5.03 21.83
1993-94 8.18 9.46 5.04 21.65
1992-93 8.28 9.38 497 21.25
1991-92 7.93 9.27 4.92 21.01
1990-91 8.10 9.06 4.87 21.15
1989-90 7.83 8.71 4.87 20.57




AD VALOREM TAXES
(Continued)

1988-89 7.83 7.95 471 19.49
1986-87 7.14 7.58 4.85 18.11
1985-86 6.76 7.30 4.63 17.27
* Includes both operating and debt service levies. Rates shown are weighted averages based on the sum of ad

valorem taxes for each type of local government relative to their respective statewide taxable base. The school
taxable base is utilized for both counties and school districts to allow comparability of rates. The Total Millage
column includes special district levies not shown separately and is calculated to equal the millage rate which
would raise the total taxes levied by all taxing authorities if applied against the statewide tax roll.

VALUE OF RATE CHANGE, EXEMPTIONS, DIFFERENTIALS, DISCOUNTS AND ALLOWANCES

RATE CHANGE

Value of 1 mill levy on 2005-06 tax base (est.)

VALUE OF EXEMPTIONS, DIFFERENTIALS, ETC.

Administration

Assessment of real property at less than fair
market value (includes 15.0% for application of
Ist and 8th criteria and 2.7% for general

underassessment)

Assessment of tangible personal property at
less than fair market value (assumes 15%
for general under-assessment)

Exclusions

Transportation vehicles
Property held for transshipment

Differentials

Homestead assessment limitation
(Save Our Homes) (s. 193.155)
Agricultural land (s. 193.461(6)(2))

Private park and recreational land (s. 193.501)
Environmentally endangered land (s. 193.501)

Historically significant (s. 193.505)

$1,567 million

2006-07 Estimated 2006-07 Estimated
Taxable Value Loss Tax Loss#
(Millions of Dollars)

$247,013.7 $4,826.3

17,628.9 344.4
Indeterminate Indeterminate
Indeterminate Indeterminate
344,202.8 6,725.2

56,486.1 1,103.6
38.3 0.7
Indeterminate Indeterminate
Insignificant Insignificant
AD VALOREM TAX



(Continued)

VALUE OF EXEMPTIONS, DIFFERENTIALS, ETC. 2006-07 Estimated 2006-07 Estimated
Taxable Value Loss Tax Loss#
(Millions of Dollars)

Differentials continued
Pollution control devices (s. 193.621(1)) $ 2,260.7 $ 442
Building renovations for the physically handicapped (s. 193.623) Indeterminate Indeterminate
Annual agricultural crops*, non-bearing fruit trees
and nursery stock (not assessed) (s. 193.451(3)) Indeterminate Indeterminate
Exemptions
$25,000 Homestead Exemption (s. 196.031(3)(d)) 108,969.8 2,2129
Permanently and totally disabled veterans (s. 196.081) 3,4329 67.1
Disabled veterans confined to wheelchairs (s. 196.091) 39.9 0.8
Totally and permanently disabled persons (s. 196.101) (Note 1) 584.4 11.4
Renewable energy source (s. 196.175) Insignificant Insignificant
Blind (s. 196.202) 2.5 Insignificant
$500 Totally and permanently disabled persons (s. 196.202)(Note 1) 33.6 0.6
Widows' and Widowers exemption (s. 196.202) 2174 42
Property used by hospitals, nursing homes and homes for special

services (s. 196.197) 6,483.8 126.7
Property used by nonprofit homes for the aged (s. 196.1975) 1,556.4 304
Educational property (s. 196.198) 7,035.6 137.5
Labor organizations (s. 196.1985)(Note 2) 89.8 1.8
Community centers (s. 196.1986) 1,911.6 37.3
Institutional exempt property (Note 3) 43,452.8 849.0
Totally exempt & immune 343,254.1 6,706.6
Government Property (s. 196.199) (Note 4)

Federal property 24,386.8 476.5

State property 22,370.7 437.1

Local government property 72,531.1 1,417.1

Government leaseholds 3,210.1 62.7
Local Option Economic Development (s. 196.1995)(Note 5) (Note 6) 814.0 6.0
Not-for-profit sewer and water company (s. 196.2001) 1,404.1 274
$5,000 Disabled, Ex-Servicemen Exemption (s. 196.24) 446.6 8.7
Historic property (s. 196.1997)(Note 5) Indeterminate Indeterminate
Local Option Additional Homestead for 65 and older (s. 196.075) 4,093.7 28.5
(Note 7)
Living Quarters for Parents or Grandparents (s. 193.703) 486.9 9.5
VALUE OF DISCOUNTS AND ALLOWANCES
Discounts forearlypayments..............coooiiiiii s, $940.5 million
# Tax loss estimates are based on an aggregate average millage rate of 19.54.
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AD VALOREM TAXES
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Includes timber. Current administrative practice has resulted in the non-assessment of timber in virtually all
counties, although timber is not an "annual agricultural crop," per the statutory requirement for exemption.

Auvailable to: quadriplegics and the following, if total household income does not exceed an annually adjusted
income limit: (a) paraplegics; (b) hemiplegics; (c) other totally and permanently disabled persons confined to a
wheelchair; and (d) other totally and permanently disabled persons who are blind. An inconsistency in the
statutes has resulted in the administrative determination that blind persons who are not totally and permanently
disabled may also receive the total exemption if they meet the income test.

The portions of labor union property used for educational purposes may be separately assessed, thus avoiding
the predominant use requirement.

Applies to property used exclusively or predominantly (greater than 50%) for the following purposes: (a)
charitable, (b) literary, (c) religious, (d) scientific, and (e) educational. Exemption is total if use for said
purposes is exclusive. For predominant use, exemption is proportional to use for said purposes. Special
statutory criteria exist for determining the eligibility of hospitals, nursing homes, homes for special services,
homes for the aged, educational institutions, community centers, and labor union property.

All U.S. Government property is exempt. Pursuant to Florida Statutes, state and local government property is
exempt if used for governmental or public purposes. Government owned property used by non-governmental
lessees is exempt only when the lessee serves or performs a governmental or public purpose or function. The
leasehold estate (i.c., the right or interest in the property created by virtue of the lease contract) is by law
subject only to intangibles taxation. In the past as a matter of practice, government-owned property used by a
non-governmental lessee for private purposes was not assessed. Currently, counties are assessing such
property owned by municipalities, and the issue has been joined in litigation.

Eligibility for exemption is determined separately for county taxes and municipal taxes. In no event does the
exemption apply to school or independent district taxes.

Computed using average county millage rate only.
Total value loss is for both counties and municipalities. Tax loss is calculated by assuming that 75% of the

exempt value is for counties and 25% for municipalities and applying the county and municipal average
millage to the respective exempt amounts.



AD VALOREM TAXES
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History of Property Taxation in Florida

Property taxation in Florida dates from 1839, when a territorial enactment provided a tax “(o)n every acre of first-rate
land, half a cent; on every acre of second-rate land, one quarter cent; on every acre of third-rate land, one-eighth of a cent”
and various levies on other real and personal property. In the early days of statthood the most significant ad valorem tax
was imposeld not by local governments but by the state. The ad valorem tax was imposed primarily on agricultural land
and slaves.

The Constitution of 1885 said that the legislature shall provide for a uniform and equal rate of taxation, and shall prescribe
such regulations as shall secure a just valuation of all property, both real and personal, excepting such property as may be
exempted by law for municipal, educational, literary, scientific, religious, or charitable purposes. It also provided an
exemption to every widow with dependents and every person who has lost a limb or been disabled in war or by
misfortune.

Amendments to the Constitution of 1885

¢ Intangible personal property may be taxed at a different rate from real and personal property, at a maximum rate
of 5 mills. (1924) Before this amendment, there had been no distinction between intangible and other property for
tax purposes. This provision was enacted into law by ch. 15789, L.O.F., in 1931, at a rate of 2 mills on most
types of intangible property.

e Motor vehicles are not subject to ad valorem tax as personal property, and are subject only to a license tax for the
operation of such vehicles. (1929)

¢ $5,000 homestead exemption. (1934)

e No levy of ad valorem taxes on real or personal property for any state purpose. (1940)

In 1967 the Legislature passed a law providing for assessment of required pollution control facilities at salvage value.
(Chapter 67-436, L.O.F.)

The current Florida Constitution, as adopted in 1968, included these property tax provisions:
e No state ad valorem taxes on real or personal property
e No ad valorem taxes on motor vehicles, boats, airplanes, trailers, trailer coaches, or mobile homes, as defined by
law
All ad valorem taxation shall be at a uniform rate within each taxing district
Property owned by a municipality and used exclusively by it for municipal or public purposes is exempt
Property used predominantly for educational, literary, scientific, religious or charitable purposes may be
exempted by general law
$1,000 minimum exemption for household goods , to be fixed by general law
$500 exemption for widows, blind or totally and permanently disabled persons
By law regulations shall be prescribed which shall secure a just valuation of all property for ad valorem taxation
Agricultural land or land used for non-commercial recreational purposes may be classified by general law and
assessed on the basis of character or use
e Tangible personal property held as stock in trade or livestock may be valued at a specified percentage of its value,
by general law
e  $5,000 homestead exemption, which may, by general law, be increased to $10,000 if the property owner is at least
65 or is permanently and totally disabled

! In 1865, the Legislature imposed, as part of the general county tax, a levy of $2 on every dog over six months old,
without regard to sex. The tax collector was directed to kill any dog for which the tax was not paid, but an exemption to
the tax was provided for the City of Apalachicola. (Ch. 1502, L.O.F.)

¥.
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e Counties, school districts, and municipalities shall, and special districts may, be authorized by law to levy ad
valorem taxes

e Millage rates are limited to 10 mills for all county purposes, 10 mills for municipal purposes, and 10 mills for all
school purposes

e A county furnishing municipal services may, to the extent authorized by law, levy additional taxes within the
municipal millage

The Constitution of 1968 adopted most of the ad valorem tax provisions of the Constitution of 1885 as amended, which it
superceded. It did change the treatment of municipal property. Prior to 1968, Art IX, sec. 1 of the Constitution provided
that “(t)he Legislature shall provide for a uniform and equal rate of taxation;... and shall prescribe such regulations as
shall secure a just valuation of all property, both real and personal, excepting such property as may be exempted by
general law for municipal, education, literary, scientific, religious or charitable purposes.” Art. VII, sec. 3 of the 1968
Constitution provides “(a)ll property owned by a municipality and used exclusively by it for municipal or public purposes
shall be exempt from taxation.” The Constitution of 1968 does not authorize the Legislature to exempt municipal
property from taxation unless it is used exclusively by the municipality for municipal or public purposes. This provision
has led to extensive litigation when the Legislature has attempted to provide ad valorem tax exemptions for property
leased by municipalities to private users.

Significant Constitutional and Statutory Changes to Ad Valorem Property Taxation Since 1968

In 1975, Art. VI, sec. 9 of the Florida Constitution was amended to authorize ad valorem millage for Water Management
Districts. The Northwest Florida Water Management District is limited to 0.05 mill; the other districts are limited to 1.0
mill. Actual millage allowed is determined annually by the Legislature.

In 1976, the Legislature provided property tax exemptions for non-profit homes for the aged. (Chapter 76-234, L.O.F.)
Residential units occupied by permanent residents with incomes below certain limits were considered to be used for a
charitable purpose. Units that did not qualify as charitable purpose, but were occupied by permanent residents, were
provided an exemption equivalent to the homestead exemption on residential units.

Several amendments to Art. VII of the Florida Constitution were adopted in 1980.

e The homestead exemption was increased to $25,000, but the exemption increase was tied to improvement in
the assessment of homestead property. (The increase for city and county purposes was phased in over a three
year period.)

e Counties and cities were given authority to enact ad valorem exemptions for new and expanding businesses, if
approved by a referendum. The exemptions were limited to the millage of the county or city enacting the
exemption, and authority to grant the exemptions expired 10 years after the referendum unless renewed by
another referendum. (This was enacted by ch. 80-347, L.O.F.)

¢ Tangible personal property held for sale as stock in trade or livestock may be classified for tax purposes or may
be exempted from taxation. (All items of inventory were exempted by ch. 81-308, L.O.F.)

e Ad valorem tax relief for renters who are permanent residents was authorized, but must be enacted by general
law. (The Legislature has provided for such relief only for residents of non-profit homes for the aged and
proprietary continuing care facilities.)

e State aid to local governments may be tied to relative ad valorem assessment levels. (The Florida Education
Finance Program adjusts state funding by the level of assessment in each school district.)

o The Legislature is authorized to enact an ad valorem exemption for a renewable energy source device and to
real property on which such device is installed. (An exemption was enacted by ch. 80-163, L.O.F., but was
limited to 10 years and devices installed before December 31, 1990.)

Prior to 1980, the exemption for property owned by governmental units did not apply to those portions of a leasehold

estate which are used predominantly for a private, commercial purpose and serve no governmental, municipal, or public
purpose. )
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In 1980, the Legislature amended s. 196.199, F.S., to make such leaseholds subject to intangibles tax if rental payments
are paid for the use of the property.

In 1980 the Legislature also enacted ad valorem tax reform legislation popularly known as the “Truth in Millage” or
“TRIM” law, which contained a number of major changes related to the administration of property assessments. It
improved the assessment review process, strengthened state supervision of assessment procedures and mandated full
disclosure to taxpayers of property tax information.

Art. VII, sec. 6 of the Florida Constitution was amended in 1987 to allow land producing high water recharge to Florida’s
aquifers to be classified by general law and assessed solely on the basis of character or use. Prior to this, classification
had been authorized for agricultural land and land used exclusively for non-commercial recreational uses. Chapter 96-
204, L.O.F., provided for classification of high water recharge areas.

In 1992 Florida voters approved two changes to the Constitution pertaining to property taxation. One change authorized
cities or counties to grant ad valorem tax exemptions to owners of historic properties engaging in rehabilitation or
renovation of these properties, subject to general law. Chapter 92-152, L.O.F., provided the general law enactment of this
amendment. The second Constitutional change in 1992 was initiated by a petition, and limited increases in the assessment
of homestead property to 3 percent per year or the Consumer Price Index, whichever is lower. After a change in
ownership or other termination of the homestead the property is reassessed at just value. This amendment was popularly
known as “Save Our Homes.”

The Florida Constitution was amended in 1998 to authorize, by general law, an additional homestead exemption for
persons 65 or older whose household income is less than $20,000. The exemption is by local option, and applies to the
millage of the county or municipality providing the exemption. The income limitation is adjusted annually for changes in
cost of living. The legislature enacted ch. 99-341, L.O.F., to provide for this additional homestead exemption.

Another 1998 amendment authorized a historic preservation ad valorem tax exemption for owners of historic properties.
Such exemptions may be offered by any county or municipality for the purposed of its respective tax levy, and the amount
or limit of the amount of this exemption and the requirements for eligible properties must be specified by general law, as
well as the period of time for which this exemption may be granted.

In 2002 the Legislature increased the amount of the exemption available to certain disabled veterans from $500 to $5,000.
In addition, the Florida Constitution was amended in 2002 to allow local governments to grant a reduction in the assessed
value of homestead property when there has been an increase in the assessed value of that property due to the construction
or reconstruction of the property in order to provide living quarters for the natural or adoptive parents or grandparents of
the owner, provided that at least one of the parents or grandparents is age 62 or older. This reduction in value is limited to
the lesser of the increase in value resulting from the construction or reconstruction, or twenty percent of the value of the

property as improved.

In 2005 legislation was passed to extend the $5000 exemption granted to disabled ex-service members to a members un-
remarried widow or widower as long as they had been married to the veteran for at least 5 years at the time of death. In
addition, special provisions were made for persons who lost their homestead property during the 2004 hurricane season to
allow them to rebuild their property without losing their Save our Homes capped value, provided the rebuilt home was no
larger than 1500 square feet (if the home originally measured 1350 square feet or less) or 110% of the previous square
footage.
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HJR 33 2006

House Joint Resolution
A joint resolution proposing an amendment to Section 4 of
Article VII of the State Constitution to provide an
additional circumstance for assessing homestead property

at less than just value.
Be It Resolved by the Legislature of the State of Florida:

That.the following amendment to Section 4 of Article VII of
the State Constitution is agreed to and shall be submitted to
the electors of this state for approval or rejection at the next
general election or at an earlier special election specifically
authorized by law for that purpose:

ARTICLE VII
FINANCE AND TAXATION

SECTION 4. Taxation; assessments. --By general law
regulations shall be prescribed which shall secure a just
valuation of all property for ad valorem taxation, provided:

{(a) Agricultural land, land producing high water recharge
to Florida's aquifers, or land used exclusively for
noncommercial recreational purposes may be classified by general
law and assessed solely on the basis of character or use.

{b) Pursuant to general law tangible personal property
held for sale as stock in trade and livestock may be valued for
taxation at a specified percentage of its value, may be
classified for tax purposes, or may be exempted from taxation.

(c¢) All persons entitled to a homes tead exemption under

Section 6 of this Article shall have their homestead assessed at
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just value as of January 1 of the year following the effective
date of this amendment. This assessment shall change only as
provided herein.

(1) Assessments subject to this provision shall be changed
annually on January 1lst of each year; but those changes in
assessments shall not exceed the lower of the following:

a. Three percent (3%) of the assessment for the prior
year.

b. The percent change in the Consumer Price Index for all
urban consumers, U.S. City Average, all items 1967=100, or
successor reports for the preceding calendar year as initially
reported by the United States Department of Labor, Bureau of
Labor Statistics.

(2) No assessment shall exceed just wval ue.

(3) After any change of ownership, as providedlby general
law, homestead property shall be assessed at just value as of

January 1 of the following year, unless the provisions of

paragraph (8) apply. Thereafter, the homestead shall be assessed

as provided herein.

(4) New homestead property shall be assessed at just value
as of January lst of the year following the establishment of the
homestead, unless the provisions of paragraph (8) apply . That

assessment shall only change as provided herein.

(5) Changes, additions, reductions, or improvements to
homestead property shall be assessed as provided for by general
law; provided, however, after the adjustment for any change,
addition, reduction, or improvement, the property shall be

assessed as provided herein.
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(6) In the event of a termination of homestead status, the
property shall be assessed as provided by general law.

(7) The provisions of this amendment are severable. If any
of the provisions of this amendment shall be held
unconstitutional by any court of competent jurisdiction, the
decision of such court shall not affect or impair any remaining
provisions of this amendment.

(8) When a person sells his or her homestead property

within this state and within one year purchases another property

and establishes such property as homestead property, the newly

established homestead property shall be initially assessed at

less than just value, as provided by general law. The difference

between the new homestead property's just value and its assessed

value in the first year the homestead is established may not

exceed the difference between the previous homestead's just value

and its assessed value in the year of sale. In addition, to be

assessed as provided in this paragraph, the assessed value of the

new homestead must equal or exceed the assessed value of the

previous homestead. Thereafter, the homestead shall be assessed

as provided herein.

(d) The legislature may, by general law, for assessment
purposes and subject to the provisions of this subsecti on, allow
counties and municipalities to authorize by ordinance that
historic property may be assessed solely on the basis of
character or use. Such character or use assessment shall apply
only to the jurisdiction adopting the ordinance. The
requirements for eligible properties must be specified by

general law.
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HJR 33 2006

(e) A county may, in the manner prescribed by general law,
provide for a reduction in the assessed value of homestead
property to the extent of any increase in the assessed value of
that property which results from the construction or
reconstruction of the property for the purpose of providing
living quarters for one or more natural or adoptive grandparents
or parents of the owner of the property or of the owner's spouse
if at least one of the grandparents or parents for whom the
living quarters are provided is 62 years of age or older. Such a
reduction may not exceed the lesser of the following:

(1) The increase in assessed value resulting from
construction or reconstruction of the property.

(2) Twenty percent of the total assessed value of the
property as improved.

BE IT FURTHER RESOLVED that the following statement be
placed on the ballot:

CONSTITUTIONAL AMENDMENT
ARTICLE VII, SECTION 4

HOMESTEAD PROPERTY ASSESSMENTS .--Proposing an amendment to
the State Constitution to provide for assessing at less than
just value property purchased within one year after a sale of
homestead property and established as new homestead property,
limited by the difference between the new homestead property's
just value and its assessed value in the first year the
homestead is established not exceeding the difference between
the previous homestead's just value and its assessed value in

the year of sale and the new homestead property's assessed value
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112| equaling or exceeding the old homestead property's assessed

113 value.
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HJR 39 ' 2006

House Joint Resolution
A joint resolution proposing an amendment to Section 4 of
Article VII of the State Constitution relating to
limitations on assessments of residential and commercial

property.
Be It Resolved by the Legislature of the State of Florida :

That the following amendment to Section 4 of Article VII of
the State Constitution is agreed to and shall be submitted to
the electors of this state for approval or rejection at the next
general election or at an earlier special election specifically
authorized by law for that purpose:

ARTICLE VII
FINANCE AND TAXATION

SECTION 4. Taxation; assessments .--By general law
regulations shall be prescribed which shall secure a just
valuation of all property for ad valorem taxation, provided:

(a) Agricultural land, land producing high water recharge
to Florida's aquifers, or land used exclusively for
noncommercial recreational purposes may be classified by general
law and assessed solely on the basis of character or use.

(b) Pursuant to general law tangible personal property
held for sale as stock in trade and livestock may be valued for
taxation at a specified percentage of its value, may be
classified for tax purposes, or may be exempted from taxation.

(c) All residential or commercial property persens
entitled-to—a—homestead—exemption—underSeetion—6—ofthis-
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Artiele shall be have—their homestead assessed at just value as
of January 1 of the year following the effective date of this
amendment. This assessment shall change only as provided herein.

(1) Assessments subject to this provision shall be changed
annually on January lst of each year; but those changes in
assessments shall not exceed the lower of the following:

a. Three percent (3%) of the assessment for the prior
year.

b. The percent change in the Consumer Price Index for all
urban consumers, U.S. City Average, all items 1967=100, or
successor reports for the preceding calendar year as initially
reported by the United States Department of Labor, Bureau of
Labor Statistics.

(2) No assessment shall exceed just value.

(3) After any change of ownership, as provided by general

law, residential or commercial hemestead prbperty shall be

assessed at just value as of January 1 of the following year.
Thereafter, the property hemestead shall be assessed as provided
herein.

(4) New residential or commercial hemestead property shall

be assessed at just value as of January 1lst of the year

following the completion of construction establishment of the

property hemestead. That assessment shall only change as
provided herein.
(5) Changes, additions, reductions, or improvements to

residential or commercial hemestead property shall be assessed

as provided for by general law; provided, however, after the
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adjustment for any change, addition, reduction, or impr ovement,
the property shall be assessed as provided herein.

e —Fn—the—event—of atermination-—of homestead-status,—the-
property—shall-be-assessed—as—providedby gereral—law—

~(6)4+H The provisions of this amendment are severable. If
any of the provisions of this amendment shall be held
unconstitutional by any court of competent jurisdiction, the
decision of such court shall not affect or impair any remaining
provisions of this amendment.

(d) The legislature may, by general law, for assessment
purposes and subject to the provisions of this subsection, allow
counties and municipalities to authorize by ordinance that
historic property may be assessed solely on the basis of
character or use. Such character or use assessment shall apply
only to the jurisdiction adopting the ordinance. The
requirements for eligible properties must be specified by
general law.

(e} A county may, in the manner prescribed by general law,
provide for a reduction in the assessed value of homestead
property to the extent of any increase in the assessed value of
that property which results from the construction or
reconstruction of the property for the purpose of providing
living quarters for one or more natural or adoptive grandparents
or parents of the owner of the property or of t he owner's spouse
if at least one of the grandparents or parents for whom the
living quarters are provided is 62 years of age or older. Such a

reduction may not exceed the lesser of the following:
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{1) The increase in assessed value resulting from
construction or reconstruction of the property.
(2) Twenty percent of the total assessed value of the
property as improved.
BE IT FURTHER RESOLVED that the following statement be
placed on the ballot:
CONSTITUTIONAL AMENDMENT
ARTICLE VII, SECTION 4
LIMITATIONS ON ASSESSMENTS OF RESIDENTIAL AND COMMERCIAL
PROPERTY.--Proposing an amendment to the State Constitution to
apply to all residential and commercial property the limitations
on assessments of property at just value currently applicable

only to homestead property.
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House Joint Resolution
A joint resolution proposing an amendment to Section 4 of
Article VII of the State Constitution relating to
assessments of homestead property after changes in

ownership.

Be It Resolved by the Legislature of the State of Florida:

That the following amendment to Section 4 of Article VII of
the State Constitution is agreed to and shall be submitted to
the electors of this state for approval or rejection at the next
general election or at an earlier special election specifically
authorized by law for that purpose:

ARTICLE VII
FINANCE AND TAXATION

SECTION 4. Taxation; assessments. --By general law
regulations shall be prescribed which shall secure a just
valuation of all property for ad valorem taxation, provided:

(a) Agricultural land, land producing high water recharge
to Florida's aquifers, or land used exclusively for
noncommercial recreational purposes may be classified by general
law and assessed solely on the basis of character or use.

{(b) Pursuant to general law tangible pers onal property
held for sale as stock in trade and livestock may be valued for
taxation at a specified percentage of its value, may be
classified for tax purposes, or may be exempted from taxation.

(c) All persons entitled to a homestead exemption under

Section 6 of this Article shall have their homestead assessed at
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just value as of January 1 of the year following the effective
date of this amendment. This assessment shall change only as
provided herein.

(1) Assessments subject to this provision shall b e changed
annually on January lst of each year; but those changes in
assessments shall not exceed the lower of the following:

a. Three percent (3%) of the assessment for the prior
year.

b. The percent change in the Consumer Price Index for all
urban consumers, U.S. City Average, all items 1967=100, or
successor reports for the preceding calendar year as initially
reported by the United States Department of Labor, Bureau of
Labor Statistics.

(2) No assessment shall exceed just value.

(3)a. Except as provided in subparagraph b., after any

change of ownership, as provided by general law, homestead
property shall be assessed at just value as of January 1 of the
following year. Thereafter, the homestead shall be assessed as
provided herein.

b. By ordinance of a county, subject to approval by a

majority of the electors of the county voting in a referendum on

the adoption of such ordinance, the county may authorize the

assessment of homestead property at other than just value as

follows: When the owner of homestead property sells the property

and within one year purchases another property in this state as

homestead property, an amount as specified by the ordinance of

up to $250,000 of the difference between the assessed value and

the market value of the property sold shall be subtracted from
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the market value of the purchased property for purposes of

determining the assessed value of the purchased property .

However, the subtraction may not result in an assessed value of

the purchased property lower than the assessed value of such

property at the time of purchase if the property was used as

homestead property at the time of purchase. The $250,000 amount

shall be adjusted each year to reflect the rate of inflation as

indicated in the Consumer Price Index for All Urban Consumers,

U.S. City Average, Housing, or successor reports as reported by

the Bureau of Labor Statistics of the United States Department

of Labor, or its successor.

(4) New homestead property shall be assessed at just value
as of January 1st of the year following the establishment of the
homestead. That assessment shall only change as provided herein.

{5) Changes, additions, reductions, or improvements to
homestead property shall be assessed as provided for by general
law; provided, however, after the adjustment for any change,
addition, reduction, or improvement, the property shall be
assessed as provided herein.

(6) In the event of a termination of homestead status, the
property shall be assessed as provided by general law.

(7) The provisions of this amendment are severable. If any
of the provisions of this amendment shall be held
unconstitutional by any court of competent jurisdiction, the
decision of such court shall not affect or impair any remaining
provisions of this amendment.

{(d} The legislature may, by general law, for assessment

purposes and subject to the provisions of this subsection, allow
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counties and municipalities to authorize by ordinance that
historic property may be assessed solely on the basis of
character or use. Such character or use assessment shall apply

only to the jurisdiction adopting the ordinance. The

requirements for eligible properties must be specified by

general law.

(e) A county may, in the manner prescribed by general law,
provide for a reduction in the as sessed value of homestead
property to the extent of any increase in the assessed value of
that property which results from the construction or
reconstruction of the property for the purpose of providing
living quarters for one or more natural or adoptive g randparents
or parents of the owner of the property or of the owner's spouse
if at least one of the grandparents or parents for whom the
living quarters are provided is 62 years of age or older. Such a
reduction may not exceed the lesser of the following:

(1) The increase in assessed value resulting from
construction or reconstruction of the property.

(2) Twenty percent of the total assessed value of the
property as improved.

‘ BE IT FURTHER RESOLVED that the following statement be
placed on the ballot:

CONSTITUTIONAL AMENDMENT

ARTICLE VII, SECTION 4

HOMESTEAD PROPERTY ASSESSMENT S AFTER CHANGES IN
OWNERSHIP.--Proposing an amendment to the State Constitution to
authorize counties to provide, by ordinance subject to voter

approval of the ordinance by referendum, for assessing homestead
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property at other than just value by requiring, when homestead
property is sold and replacement homestead property is purchased
within one year, the subtraction of up to $250,000 of the
difference between the assessed value and the market value of
sold homestead property from the market value of replacement
homestead property for purposes of determining the assessed
value of the replacement homestead property; and adjusting the
$250,000 threshold to reflect the rate of inflation of the

Consumer Price Index for housing.
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Florida Senate - 2006 COMMITTEE AMENDMENT
Bill No. -SrR—387—

CHAMBER ACTION
Senate ) House

The Committee on Government Efficiency Appropriations

(Campbell) recommended the following amendment:

Senate Amendment,(ﬁith title amendment)

Delete everything after the resolving clause

and insert:

That the following amendment to Section 4 of Article
VII of the State Constitution is agreed to and shall bé
submitted to the electors of this state for approval or
rejection at the next general election or at an earlier
special election specifically authorized by law for that
purpose:

ARTICLE VIiI
FINANCE AND TAXATION

SECTION 4. Taxatién; assessments.--By general law
regulations shall be prescribed which shall secure a just
valuation of all property for ad valorem taxation, provided:

(a) Agricultural land, land producing ‘high water
recharge to Florida's aquifers, or land used exclusively for
noncommercial recreational purposes may be classified by

1
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Florida Senate - 2006 COMMITTEE AMENDMENT
Bill No. SJR 384

general law and assessed solely on the basis of character or
use.

{(b) Pursuant to general law tangible personal property
held for sale as stock in trade and livestock may be valued
for taxation at a specified percentage of its value, may be
classified for tax purposes, or may be exempted from taxation.

(c) All persons entitled to a homestead exemption
under Section 6 of this Article shall have their homestead
assessed at just value as of January 1 of the year following
the effective date of this amendment. This assessment shall
change only as provided herein.

(1) Assessments subject to this provision shall be
changed annually on January 1st of each year; but those
changes in assessments shall not exceed the lower of the
following: A |

a. Three percent (3%) of the assessment for the prior
yvear.

b. The percent change in the Consumer Price Index for
all urban consumers, U.S. City Average, all items 1967=100, or
successor reports for the preceding calendar year as initially
reported by the United States Department of Labor, Bureau of
Labor Statistics.

(2) No assessment shall exceed just wvalue.

(3)a. Except as provided in subparagraph b., after any

change of ownership, as provided by general law, homestead
property shall be assessed at just value as of January 1 of
the following year. Thereafter, the homestead shall be
assessed as provided herein.

b. By ordinance of a county, subject to approval by a

majority of the electors of the county voting in a referendum

on the adoption of such ordinance, the county may authorize

2
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the assessment of homestead property at other than just value

as follows: When the owner of homestead property in that

county or in another county that has adopted such an ordinance

sells the property and within one year purchases as homestead

property another property in a county that hasgs adopted such an

ordinance, an amount as specified by the ordinance of up to

$100,000 of the difference between the assessed value and the

just value of the property scld shall be subtracted from the

Just value, as of Januvary 1 of the vear after the sale, of the

purchased property for purposes of determining the assessed

value of the purchased property. The $100,000 limitation and

the amount specified by the ordinance shall be adjusted each

vear to reflect the rate of inflation as indicated in the

Consumer Price Index for All Urban Consumers, U.S. City

Average, Housing, or successor reports as reported by the

Bureau of Labor Statistics of the United States Department of

Labor, or its successor. However, the assessment at other than

just value authorized by this subparagraph shall not apply to

a tax levy by a school district.

(4) Except ag provided in subparagraph (3)b., new

homestead property shall be assessed at just value as of
January 1st of the year following the establishment of the
homestead. That assessment shall only change as provided
herein.

(5) Changes, additions, reductions, or improvements to
homestead property shall be assessed as provided for by
general law; provided, however, after the adjustment for any
change, addition, reduction, or improvement, the property
shall be assessed as provided herein.

{6) In the event of a termination of homestead status,
the property shall be assessed as provided by general law.

3
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(7} The provisions of this amendment are severable. If
any of the provisions of this amendment shall be held
unconstitutional by any court of competent jurisdiction, the
decision of such court shall not affect or impair any
remaining provisions of this amendment.

(d} The legislature may, by general law, for
assessment purposes and subject to the provisions of this
subsection, allow counties and municipalities to authorize by
ordinance that historic property may be assessed solely on the
basis of character or use. Such character or use assessment
shall apply only to the jurisdiction adopting the ordinance.
The requirements for eligible properties must be specified by
general law.

(e} A county may, in the manner prescribed by general
law, provide for a reduction in the assessed value of
homestead property to the extent of any increase in the
assessed value of that property which results from the
construction or reconstruction of the property for the purpose
of providing living quarters for one or more natural or
adoptive grandparents or parents of the owner of the property
or of the owner's spouse if at least one of the grandparents
or parents for whom the living quarters are provided is 62
vears of age or older. Such a reduction may not exceed the
lesser of the following:

(1) The increase in assessed value resulting from
construction or reconstruction of the property.

(2) Twenty percent of the total assessed value of the
property as improved.

BE IT FURTHER RESOLVED that the following statement be
placed on the ballot:

CONSTITUTIONAL AMENDMENT

4
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ARTICLE VII, SECTION 4

HOMESTEAD PROPERTY ASSESSMENTS AFTER CHANGES IN
OWNERSHIP.--Proposing an amendment to the State Constitution
to authorize counties to provide, by ordinance subject to
voter approval of the ordinance by referendum, and except for
school district tax levies, for assessing homestead property
at other than just value by requiring, when homestead property
in that county is purchased as a replacement within 1 year for
homestead property sold in that county or another county that
has adopted such an ordinance, the subtraction of up to
$100,000 of the difference between the assessed Qalue and the
just value of sold homestead property from the just value of
replacement homestead property for purposes of determining the
assessed value of the replacement homestead property, and
adjusting the émount subtracted to reflect the rate of

inflation of the Consumer Price Index for housing.

And the title is amended as follows:

Delete everything before the resolving clause

and insert:
Senate Joint Resolution
A joint resolution proposing an amendment to
Section 4 of Article VII of the State
Constitution relating to assessments of

homestead property after changes in ownership.
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House Joint Resolution
A joint resolution proposing an amendment to Section 6 of
Article VII of the State Constitution to increase the
homestead exemption from $25,000 to $50,000 for all

levies.
Be It Resolved by the Legislature of the State of Florida:

That the following amendment to Section 6 of Article VII of
the State Constitution is agreed to and shall be submitted to
the electors of this state for approval or rejection at the next
general election or at an earlier special election specifically
authorized by law for that purpose:

ARTICLE VII
FINANCE AND TAXATION

SECTION 6. Homestead exemptions. —-

(a) Every person who has the legal or equitable title to
real estate and maintains thereon the permanent residence of the
owner, or another legally or naturally dependent upon the owner,
shall be exempt from taxation thereon, except assessments for
special benefits, up to the assessed valuation of five thousand
dollars, upon establishment of right thereto in the manner
prescribed by law. The real estate may be held by legal or
equitable title, by the entireties, jointly, in common, as a
condominium, or indirectly by stock ownership or membership
representing the owner's or member's proprietary interest in a
corporation owning a fee or a leasehold initially in excess of
ninety-eight years.
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(b) Not more than one exemption shall be allowed any
individual or family unit or with respect to any residential
unit. No exemption shall exceed the value of the real estate
assessable to the owner or, in case of owners hip through stock
or membership in a corporation, the value of the proportion
which the interest in the corporation . bears to the assessed
value of the property.

(c) By general law and subject to conditions specified
therein, the exemption shall be increa sed to a total of fifty
£wenty-£five thousand dollars of the assessed value of the real
estate for each school district levy. By general law and subject
to conditions specified therein, the exemption for all other
levies may be increased up to an amount not exceeding ten
thousand dollars of the assessed value of thé real estate if the
owner has attained age sixty-five or is totally and permanently
disabled and if the owner is not entitled to the exemption
provided in subsection (d).

(d) By general law and subject to conditions specified
therein, the exemption shall be increased to a total of fifty
thousand dollars +he—feollewing—amounts of the assessed value of
the real estate for each levy other than those of school
districts+—£fifteen thousand—dellars—with respect—teo—1980
assessments—Ewenty—thousand—dotlars—withrespect—+to—1983+
assessments—twenty—fivetheousand dollars—with—respect—teo
assessméﬁ%s—éef—}982—aﬁd—eaeh—yeaf—%hefeaéeef. However, such

increase shall not apply with respect to any assessment roll

until such roll is first determined to be in compliance with the

provisions of section 4 by a state agency designated by general
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law. This subsection shall stand repealed on the effective date
of any amendment to section 4 which provides for the assessment
of homestead property at a specified percentage of its just
value.

(e) By general law and subject to conditions specified
therein, the Legislature may provide to renters, who are
permanent residents, ad valorem tax relief on all ad valorem tax
levies. Such ad valorem tax relief shall be in the form and
amount established by general law.

(f) The legislature may, by general law, allow counties or
municipalities, for the purpose of their respective tax levies
and subject to the provisions of general law, to grant an
additional homestead tax exemption not exceeding twenty -five
thousand dollars to any person who has the legal or equitable
title to real estate and maintains thereon the permanent
residence of the owner and who has attained age sixty —-five and
whose household income, as defined by general law, does not
exceed twenty thousand dollars. The general law must allow
counties and municipalities to grant this additional exemption,
within the limits prescribed in this subsection, by ordinance
adopted in the manner prescribed by general law, and must
provide for the periodic adjustment of the income limitation
prescribed in this subsection for changes in the cost of living.

BE IT FURTHER RESOLVED that the following statement be
placed on the ballot:

CONSTITUTIONAL AMENDMENT
ARTICLE VII, SECTION 6
INCREASED HOMESTEAD EXEMPTION.--Proposing an amendment to
Page 3of 4
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the State Constitution to increase the homestead exemption from
$25,000 to $50,000 for all levies, school districts or

otherwise.
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House Joint Resolution
A joint resolution proposing an amendment to Section 4 of
Article VII of the State Constitution to authorize
reductions in assessed value of homestead property

purchased by first-time homebuyers.

Be It Resolved by the Legislature of the State of Florida:

That the following amendment to Section 4 of Article VII of
the State Constitution is agreed to and shall be submitted to
the electors of this state for approval or rejection at the next
general election or at an earlier special el ection specifically
authorized by law for that purpose:

ARTICLE VIT
FINANCE AND TAXATION

SECTION 4. Taxation; assessments.--By general law
regulations shall be prescribed which shall secure a just
valuation of all property for ad valorem taxation, provid ed:

(a) Agricultural land, land producing high water recharge
to Florida's aquifers, or land used exclusively for
noncommercial recreational purposes may be classified by general
law and assessed solely on the basis of character or use.

(b} Pursuant to general law tangible personal property
held for sale as stock in trade and livestock may be valued for
taxation at a specified percentage of its value, may be
classified for tax purposes, or may be exempted from taxation.

(c) All persons entitled to a homestead exemption under

Section 6 of this Article shall have their homestead assessed at
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just value as of January 1 of the year following the effective
date of this amendment. This assessment shall change only as
provided herein.

(1) Assessments subject to this provision shall be changed
annually on January 1lst of each year; but those changes in
assessments shall not exceed the lower of the following:

a. Three percent (3%) of the assessment for the prior
year.

b. The percent change in the Consumer Pr ice Index for all
urban consumers, U.S. City Average, all items 1967=100, or
successor reports for the preceding calendar year as initially
reported by the United States Department of Labor, Bureau of
Labor Statistics.

(2) No assessment shall exceed just value.

(3) After any change of ownership, as provided by general
law, homestead property shall be assessed at just value as of
January 1 of the following year. Thereafter, the homestead shall
be assessed as provided herein.

(4) New homestead property shall be assessed at just value
as of January 1lst of the year following the establishment of the
homestead. That assessment shall only change as provided herein.

{5) Changes, additions, reductions, or improvements to
homestead property shall be assessed as provided for by general
law; provided, however, after the adjustment for any change,
addition, reduction, or improvement, the property shall be
assessed as provided herein.

(6) In the event of a termination of homestead status, the

property shall be assessed as provided by general law.
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(7) The provisions of this amendment are severable. If any
of the provisions of this amendment shall be held
unconstitutional by any court of competent jurisdiction, the
decision of such court shall not affect or impai r any remaining
provisions of this amendment.

(d) The legislature may, by general law, for assessment
purposes and subject to the provisions of this subsection, allow
counties and municipalities to authorize by ordinance that
historic property may be assessed solely on the basis of
character or use. Such character or use assessment shall apply
only to the juriédiction adopting the ordinance. The
requirements for eligible properties must be specified by
general law.

(e} A county may, in the manner prescr ibed by general law,
provide for a reduction in the assessed value of homestead
property to the extent of any increase in the assessed value of
that property which results from the construction or
reconstruction of the property for the purpose of providing
living quarters for one or more natural or adoptive grandparents
or parents of the owner of the property or of the owner's spouse
if at least one of the grandparents or parents for whom the
living quarters are provided is 62 years of age or older. Such a
reduction may not exceed the lesser of the following:

(1) The increase in assessed value resulting from
construction or reconstruction of the property.

(2) Twenty percent of the total assessed value of the

property as improved.
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(£) (1) Notwithstanding subsection (c), a county or

municipality in the county may, for assessment purposes and

subject to the provisions of this subsection, by ordinance

approved by vote of the electors of the county or municipality,

provide for a reduction of up to $100,000 in the assessed value

of property purchased and used as homestead property by a first-

time homebuvyer.

{2) Such reduction shall be provided over a period of five

vears and shall be available only if the first-time homebuyer

remains in and maintains the property as homestead property for

the entire five-year period.

(3) If ownership of the property changes within the five -

year period, property taxes on the amount of the reduction and

interest on the amount of such taxes shall be come due and

payvable to the respective taxing authority.

(4) At the end of the five-year period, the assessment of

the property shall be calculated as provided in paragraph (c) (1)

on the reduced amount from the date of the initial purchase of

the property.

{5) For purposes of this section, the term "first-time

homebuyer" means a person who purchases a home in the county for

use as a permanent primary residence, who has never owned a home

in this state prior to such purchase, and who earns no more than

120 percent of the median income of residents of the county.

BE IT FURTHER RESOLVED that the following statement be
placed on the ballot:
CONSTITUTIONAL AMENDMENT
ARTICLE VII, SECTION 4
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HOMESTEAD ASSESSED VALUE REDUCTION.--Proposing an amendment
to the State Constitution to authorize any county or
municipality in the county to provide by ordinance, subject to
elector approval, for a reduction over a b-year period of up to
$100,000 in the assessed value of property purchased, used, and
maintained by a first-time homebuyer as homestead property for 5
years; provide for recapture of taxes on the reduced amount and
interest on such taxes if ownership of the property changes
within the 5-year period; provide for calculation of the
assessed value of the property after the 5-year period at the
Save Our Homes rate calculated on the reduced amount from the
date of the original purchase of the property; and define a
first-time homebuyer as a person who purchases a home in the
county for use as a primary permanent residence, who has never
owned a home in Florida prior to such purchase, and who earns no
more than 120 percent of the median income of residents of the

county.
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House Joint Resolution
A Jjoint resolution proposing an amendment to Section 4 of
Article VII of the State Constitution to provide an
additional circumstance for assessing homestead property

at less than just value.

Be It Resolved by the Legislature of the State of Florida:

That the following amendment to Section 4 of Article VII of
the State Constitution is agreed to and shall be submitted to
the electors of this state for approval or rejection at the next
general election or at an earlier special electi on specifically
authorized by law for that purpose:

ARTICLE VII
FINANCE AND TAXATION

SECTION 4. Taxation; assessments. --By general law
regulations shall be prescribed which shall secure a just
valuation of all property for ad valorem taxation, provided:

(a) Agricultural land, land producing high water recharge
to Florida's aquifers, or land used exclusively for
noncommercial recreational purposes may be classified by general
law and assessed solely on the basis of character or use.

(b) Pursuant to general law tangible personal property
held for sale as stock in trade and livestock may be valued for
taxation at a specified percentage of its value, may be
classified for tax purposes, or may be exempted from taxation.

{(c) All persons entitled to a homes tead exemption under

Section 6 of this Article shall have their homestead assessed at
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just value as of January 1 of the year following the effective
date of this amendment. This assessment shall change only as
provided herein.

(1) Assessments subject to this provision shall be changed
annually on January lst of each year; but those changes in
assessments shall not exceed the lower of the following:

a. Three percent (3%) of the assessment for the prior
year.

b. The percent change in the Consumer Price Index for all
urban consumers, U.S. City Average, all items 1967=100, or
successor reports for the preceding calendar year as initially
reported by the United States Department of Labor, Bureau of
Labor Statistics.

(2) No assessment shall exceed just val ue.

(3) After any change of ownership, as provided by general
law, homestead property shall be assessed at just value as of

January 1 of the following year, unless the application of

paragraph (8) yields an initial lesser assessment . Thereafter,

the homestead shall be assessed as provided herein.
(4) New homestead property shall be assessed at just value
as of January 1lst of the year following the establishment of the

homestead, unless the application of paragraph (8) yields an

initial lesser assessment . That assessment shall only change as

provided herein.

(5) Changes, additions, reductions, or improvements to
homestead property shall be assessed as provided for by general
law; provided, however, after the adjustment for any change,

addition, reduction, or improvement, the property shall be
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assessed as provided herein.

(6) In the event of a termination of homestead status, the
property shall be assessed as provided by general law.

(7) The provisions of this amendment are severable. If any
of the provisions of this amendment shall be held
unconstitutional by any court of competent jurisdiction, the
decision of such court shall not affect or impair any remaining
provisions of this amendment.

(8) When a person sells his or her homestead property

within this state and within two years purchases another

property and establishes such property as homestead property,

the newly established homestead property shall, in the first

vear the homestead is established, be initially assessed at less

than just value, as provided by general law. However, the

initial assessment may not be less than the assessment

applicable to the prior homestead property at the time of sale.

To qualify for such initial lesser assessment, the just value of

the new homestead property at the time of purchase must not

exceed the just value of the prior homestead property at the

time of sale, the person selling the prior homestead property

must not have previously received the initial lesser assessment

authorized by this paragraph for a homestead property, the new

homestead property and the prior homestead property must be in

the same county, and the total building square footage of the

new homestead property must not exceed one hundred ten percent

of the total building square footage of the prior homestead

property. Following the initial lesser assessment, the new

homestead property shall be assessed as provided in this
Page 3of 5
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subsection.

(d) The legislature may, by general law, for assessment
purposes and subject to the provisions of this subsec tion, allow
counties and municipalities to authorize by ordinance that
historic property may be assessed solely on the basis of
character or use. Such character or use assessment shall apply
only to the jurisdiction adopting the ordinance. The
requirements for eligible properties must be specified by
general law.

(e) A county may, in the manner prescribed by general law,
provide for a reduction in the assessed value of homestead
property to the extent of any increase in the assessed value of
that property which results from the construction or
reconstruction of the property for the purpose of providing
living quarters for one or more natural or adoptive grandparents
or parents of the owner of the property or of the owner's spouse
if at least one of the grandparents or parents for whom the
living quarters are provided is 62 years of age or older. Such a
reduction may not exceed the lesser of the following:

(1) The increase in assessed value resulting from
construction or reconstruction of the property.

(2) Twenty percent of the total assessed value of the
property as improved.

BE IT FURTHER RESOLVED that the following statement be
placed on the ballot:

CONSTITUTIONAL AMENDMENT
ARTICLE VII, SECTION 4
TAXATION; HOMESTEAD PROPERTY ASSESSMENTS. --Proposing an
Page 4 of 5

CODING: Words stricken are deletions; words underlined are additions.

hjr041

V E S

7-00



F

113
114
115
116
117
118
119
120
121
122
123
124
125

L O RI1 DA H O U S E O F R EPRESENTATIVES

HJR 417 2006

amendment to the State Constitution to provide for assessing at
less than just value property purchased within 2 years after the
sale of homestead property if the new property is established as
homestead and if the initial lesser assessment of the new
property is not less than the assessment applicable to the prior
homestead at the time of sale and to provide that the just value
of the new homestead must not exceed the just value of the prior
homestead, that the person selling the prior homestead must not
have previously received the initial lesser assessment, that
both the new homestead and prior homestead must be in the same
county, and that the total building square footage of the new
homestead must not exceed 110 percent of that square footage of

the prior homestead.
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House Joint Resolution
A joint resolution proposing an amendment to Section 4 of
Article VII of the State Constitution to authorize
legislation that would permit counties to enact ordinances
which prohibit an increase in the assessed value of
homestead property owned by certain persons who are 62

years of age or older.

WHEREAS, William "Bill" Markham served as the Broward
County Property Appraiser from his election in 1968 until h is
death in office in 2004, and

WHEREAS, Dr. Olga Maria Garcia Martinez, co founder of
community action agency and "viejos utiles," worked tirelessly
to assist the elderly community until her death in 1973, NOW
THEREFORE,

Be It Resolved by the Legislature of the State of Florida:

That the following amendment to Section 4 of Article VII of
the State Constitution is agreed to and shall be submitted to
the electors of this state for approval or rejection at the next
general election or at an earlier special election specifically
authorized by law for that purpose:

ARTICLE VII
FINANCE AND TAXATION

SECTION 4. Taxation; assessments. --By general law

regulations shall be prescribed which shall secure a just

valuation of all property for ad valorem taxation, provided:
Page 10f 5
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(a) Agricultural land, land producing high water recharge
to Florida's aquifers, or land used exclusively for
noncommercial recreational purposes may be classified by general
law and assessed solely on the basis of character or use.

(b) Pursuant to general law tangible personal property
held for sale as stock in trade and livestock may be valued for
taxation at a specified percentage of its value, may be
classified for tax purposes, or may be exempted from taxation.

(c} All persons entitled to a homestead exemption under
Section 6 of this Article shall have their homes tead assessed at
just value as of January 1 of the year following the effective
date of this amendment. This assessment shall change only as
provided herein.

(1) Assessments subject to this provision shall be changed
annually on January 1lst of each year; but those changes in
assessments shall not exceed the lower of the following:

a. Three percent (3%) of the assessment for the prior
year.

b. The percent change in the Consumer Price Index for all
urban consumers, U.S. City Average, all items 1967=100, or
successor reports for the preceding calendar year as initially
reported by the United States Department of Labor, Bureau of
Labor Statistics.

(2) No assessment shall exceed just value.

(3) After any change of ownership, as provided by general
law, homestead property shall be assessed at just value as of
January 1 of the following year. Thereafter, the homestead shall

be assessed as provided herein.
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(4) New homestead property shall be assessed at just value
as of January lst of the year following the establishment of the
homestead. That assessment shall only change as provided herein.

(5) Changes, additions, reductions, or improvements to
homestead property shall be assessed as provided for by general
law; provided, however, after the adjustment for any change,
addition, reduction, or improvement, the property shall be
assessed as provided herein.

(6) In the event of a termination of homestead status, the
property shall be assessed as provided by general law.

(7) The provisions of this amendment are severable. If any
of the provisions of this amendment shall be held
unconstitutional by any court of competent jurisdiction, the
decision of such court shall not affect or impair any remaining
provisions of this amendment.

(d) The legislature may, by general law, for assessment
purposes and subject to the provisions of this subsection, allow
counties and municipalities to authorize by ordinance that
historic property may be assessed solely on the basis of
character or use. Such character or use asse ssment shall apply
only to the jurisdiction adopting the ordinance. The
requirements for eligible properties must be specified by
general law.

(e) A county may, in the manner prescribed by general law,
provide for a reduction in the assessed value of homestead
property to the extent of any increase in the assessed value of
that property which results from the construction or

reconstruction of the property for the purpose of providing
Page 3of 5
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living quarters for one or more natural or adoptive grandparents

- or parents of the owner of the property or of the owner's spouse

if at least one of the grandparents or parents for whom the
living quarters are provided is 62 years of age or older. Such a
reduction may not exceed the lesser of the following:

(1) The increase in assessed value resulting from
construction or reconstruction of the property.

(2) Twenty percent of the total assessed value of the
property as improved.

(f) A county, by ordinance, may, in the manner prescribed

by general law, prohibit an increase in the assessed value of

homestead property located in that county which is owned by any

person who has attained age 62 and whose household income, as

defined by general law, does not exceed twenty-five thousand

dollars per year, as adjusted for inflation in accordance with

general law.

BE IT FURTHER RESOLVED that the following statement be
placed on the ballot:
CONSTITUTIONAL AMENDMENT
ARTICLE VII, SECTION 4
PROHIBITING HOMESTEAD PROPERTY ASSESSED VALUE INCREASES FOR
SENIOR CITIZENS .--Proposing an amendment to the State
Constitution to provide that a county, by ordinance, may, in the
manner provided by general law, prohibit an increase in the
assessed value of homestead property located in that county
which is owned by a person who has attained age 6 2 and whose

household income, as defined by general law, does not exceed

Page 40f 5

CODING: Words stricken are deletions; words underlined are additions.

V E S

hjr0441-00



FLORI DA H O U S E O F R EPRESENTATI!I VE S

HJR 441 2006

112 $25,000 per year, as adjusted for inflation in accordance with

113 general law.
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CHAMBER ACTION

1| The Local Government Council recommends the following:

2

3 Council/Committee Substitute

4 Remove the entire bill and insert:

5 House Joint Resolution

6 A joint resolution proposing an amendment to Section 3 of
7 Article VII of the State Constitution to exempt from

8 taxation property owned by a municipality and used

9 exclusively for governmental purposes and to authorize all
10 property owned by a municipality not otherwise exempt from
11 taxation or by a special district and used or leased and
12 operated for certain purposes to be exempted from taxation
13 as provided by general law.

14

15| Be It Resolved by the Legislature of the State of Florida:
16
17 That the following amendment to Section 3 of Article VII of
18| the State Constitution is agreed to and shall be submitted to

19| the electors of this state for approval or rejection at the next
20| general election or at an earlier special election specifically

21| authorized by law for that purpose:

22 ARTICLE VII
23 FINANCE AND TAXATION
Page 10f 4
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24 SECTION 3. Taxes; exemptions.--
25 (a) All property owned by a municipality and used

26| exclusively by it for governmental, municipal, or public

27| purposes shall be exempt from taxation. All property owned by a

28| municipality not otherwise exempt from taxation or by a special

29| district and used for airport, seaport, or public purposes, as

30| defined by general law, and other uses that are incidental

31| thereto, may be exempted from taxation as provided by general

32| law. A municipality, owning property outside the municipality,

33| may be required by general law to make payment to the taxing

34| unit in which the property is located. Such portions of property
35| as are used predominantly for educational, literary, scientific,
36| religious or charitable purposes may be exempted by general law
37| from taxation.

38 (b) There shall be exempt from taxation, cumulatively, to
39| every head of a family residing in this state, household goods
40| and personal effects to the value fixed by general law, not less
41| than one thousand dollars, and to every widow or widower or

42| person who is blind or totally and permanently disabled,

43| property to the value fixed by general law not less than five

44| hundred dollars. |

45 (¢) Any county or municipality may, for the purpose of its
46| respective tax levy and subject to the provisions of this

47| subsection and general law, grant community and economic

48| development ad valorem tax exemptions to new businesses and

49| expansions of existing businesses, as defined by general law.

50| Such an exemption may be granted only by ordinance of the county

51| or municipality, and only after the electors of the county or

Page 2 of 4
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52| municipality voting on such question in a referendum authorize
53| the county or municipality to adopt such ordinances. An

54! exemption so granted shall apply to improvements to real

55| property made by or for the use of a new business and

56| improvements to real property related to the expansion of an

57| existing business and shall also apply to tangible personal

58| property of such new business and tangible personal property

59| related to the expansion of an existing business. The amount or
60! limits of the amount of such exemption shall be specified by

61| general law. The period of time for which such exemption may be
62| granted to a new business or expansion of an existing business
63| shall be determined by general law. The authority to grant such
64| exemption shall expire ten years from the date of approval by
65| the electors of the county or municipality, and may be renewable
66| by referendum as provided by general law.

67 (d) By general law and subject to conditions specified

68| therein, there may be granted an ad valorem tax exemption to a
69! renewable energy source device and to real property on which

70 such device is installed and operated, to the value fixed by

71| general law not to exceed the original cost of the device, and
72| for the period of time fixed by general law not to exceed ten
73| vyears.

74 (e) Any county or municipality may, for the purpose of its
75| respective tax levy and subject to the provisions of this

76| subsection and general law, grant historic preservation ad

77! valorem tax exemptions to owners of historic properties. This
78| exemption may be granted only by ordinance of the county or

79| municipality. The amount or limits of the amount of this
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80| exemption and the requirements for eligible properties must be
81| specified by general law. The period of time for which this

82! exemption may be granted to a property owner shall be determined
83| by general law.

84 BE IT FURTHER RESOLVED that the following statement be

85| placed on the ballot:

86 CONSTITUTIONAL AMENDMENT
87 ARTICLE VII, SECTION 3
88 PROPERTY TAX EXEMPTIONS.--Proposing an amendment to the

89| State Constitution to exempt from taxation property owned by a
90| municipality and used by the municipality exclusively for

91| governmental purposes and to authorize all property owned by a
92| municipality not otherwise exempt from taxation or by a special
93| district and used for airport, seaport, or public purposes and
94| other uses that are incidental to such purposes to be exempted

95| from taxation as provided by general law.
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Florida Senate - 2006 SJR 598

By Senator Geller

31-264-06

1 Senate Joint Resolution

2 A joint resolution proposing an amendment to

3 Section 4 of Article VII of the State

4 Constitution to prescribe the method for

5 valuing certain properties for ad valorem tax

6 purposes.

7

8| Be It Resolved by the Legislature of the State of Florida:
9
10 That the following amendment to Section 4 of Article

11| VII of the State Constitution is agreed to and shall be
12| submitted to the electors of this state for approval or
13| rejection at the next general election or at an earlier
14| special election specifically authorized by law for that

15| purpose:

16 ARTICLE VII
17 FINANCE AND TAXATION
18 SECTION 4. Taxation; assessments.--By general law

19| regulations shall be prescribed which shall secure a just

20| valuation of all property for ad valorem taxation, provided:
21 (a) Agricultural land, land producing high water

221 recharge to Florida's aquifers, or land used exclusively for
23| noncommercial recreational purposes may be classified by

24| general law and assessed solely on the basis of character or
25| use.

26 (b} Pursuant to general law tangible personal property
27| held for sale as stock in trade and livestock may be valued
28| for taxation at a specified percentage of its value, may be
29| classified for tax purposes, or may be exempted from taxation.
30 (c) All persons entitled to a homestead exemption

31| under Section 6 of this Article shall have their homestead

1

CODING: Words =Erieken are deletions; words underlined are additions.




Florida Senate - 2006 SJR 598
31-264-06

1| assessed at just value as of January 1 of the year following
2| the effective date of this amendment. This assessment shall
3| change only as provided herein.

4 (1) Assessments subject to this provision shall be

5| changed annually on January lst of each year; but those

6| changes in assessments shall not exceed the lower of the

7| following:

8 a. Three percent (3%) of the assessment for the prior
9] year.
10 b. The percent change in the Consumer Price Index for

11| all urban consumers, U.S. City Average, all items 1967=100, or
12| successor reports for the preceding calendar year as initially
13| reported by the United States Department of Labor, Bureau of
14| Labor Statistics.

15 (2) No assessment shall exceed just value.

16 (3) After any change of ownership, as provided by

17| general law, homestead property shall be assessed at just

18§ value as of January 1 of the following year. Thereafter, the
19{ homestead shall be assessed as provided herein.

20 (4) New homestead property shall be assessed at just
21} value as of January lst of the year following the

22| establishment of the homestead. That assessment shall only

23| change as provided herein.

24 (5) Changes, additions, reductions, or improvements to
25| homestead property shall be assessed as provided for by

26| general law; provided, however, after the adjustment for any
27| change, addition, reduction, or improvement, the property

28| shall be assessed as provided herein.

29 (6) In the event of a termination of homestead status,

30| the property shall be assessed as provided by general law.

31
2
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(7) The provisions of this amendment are severable.
If any of the provisions of this amendment shall be held
unconstitutional by any court of competent jurisdiction, the
decision of such court shall not affect or impair any
remaining provisions of this amendment.

(d) The legislature may, by general law, for
assessment purposes and subject to the provisions of this
subsection, allow counties and municipalities to authorize by
ordinance that historic property may be assessed solely on the
basis of character or use. Such character or use assessment
shall apply only to the jurisdiction adopting the ordinance.
The requirements for eligible properties must be specified by
general law.

(e) A county may, in the manner prescribed by general
law, provide for a reduction in the assessed value of
homestead property to the extent of any increase in the
assessed value of that property which results from the
construction or reconstruction of the property for the purpose
of providing living quarters for one or more natural or
adoptive grandparents or parents of the owner of the property
or of the owner's spouse if at least one of the grandparents
or parents for whom the living quarters are provided is 62
years of age or older. Such a reduction may not exceed the
lesser of the following:

(1) The increase in assessed value resulting from
construction or reconstruction of the property.

(2) Twenty percent of the total assessed value of the
property as improved.

(£) (1) If a person whose homestead property is taken

through the exercise of eminent domain designates replacement

property on which he or she is entitled to a homestead

3
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exemption as homestead property and the value of the

replacement property is greater than that exempted by

w NN

subsection (c) of this section, the replacement homestead

[-%

property shall be initially assessed at less than just value,

as provided by general law. The difference between the

replacement homestead property's just value and its assessed

value in the first vear the homestead is established may not

Qo N o U

exceed the difference between the previous homestead's just

9| value and its assessed value_in the vear of sale. In addition,

10| to be assessed as provided in this paragraph, the assessed

11! value of the replacement homestead must egual or exceed the

12| assessed value of the previous homestead. Thereafter, the

13| homestead shall be assessed as provided herein.

14 (2) The following conditions apply when calculating

15| the assessed value of a replacement homestead property under

16| this subsection:

17 a. This subsection applies only to the first

18| replacement propertyv on which a homestead exemption is claimed

19| after the taking.

20 b. The claim of homestead exemption on replacement

21| property must be made no later than the second January 1

22| following the taking.

23 c. This subsection applies regardless of whether the

24| replacement property is in the same county as the taken

25| property or in a different county.

26 d. This subsection applies regardless of whether the

271 replacement property was acquired after, or was owned by the

28| taxpavyer at the time of, the taking.

29 BE IT FURTHER RESOLVED that the following statement be

30| placed on the ballot:

31 CONSTITUTIONAL AMENDMENT
4
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ARTICLE VII, SECTION 4

VALUATION OF HOMESTEAD PROPERTY.--Proposing an

w N

amendment to the State Constitution to provide for assessing

fi=y

at less than just value the replacement homestead property of
a person whose previous homestead property was taken through
eminent domain if the claim of homestead exemption on the

replacement property is made within a specified time, if the

w ~ o U;

assessed value of the new homestead equals or exceeds the

9| assessed value of the previous homestead, and if the
10| difference between the new property's just value and its
11| assessed value in the first year that a homestead exemption is
12| claimed does not exceed the difference between the previous
13| homestead's just value and its assessed value in the year of
14} sale.
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
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House Joint Resolution
A joint resolution proposing an amendment to Section 6 of
Article VII of the State Constitution, relating to
homestead exemptions from ad valorem taxation, to provide
a discount from the amount of ad valorem taxation levied
on the homestead of a World War II veteran who meets

specified criteria.

Be It Resolved by the Legislature of the State of Florida:

That the following amendment to Section 6 of Article VII of
the State Constitution is agreed to and shall be submitted to
the electors of this state for approval or rejection at the next
general election or at an earlier special election specifically
authorized by law for that purpose:

ARTICLE VIT
FINANCE AND TAXATION

SECTION 6. Homestead exemptions.--

(a) Every person who has the legal or equitable title to
real estate and maintains thereon the permanent residence of the
owner, or another legally or naturally dependent upon the owner,
shall be exempt from taxation thereon, except assessments for
special benefits, up to the assessed valuation of five thousand
dollars, upon establishment of right thereto in the manner
prescribed by law. The real estate may be held by legal or
equitable title, by the entireties, jointly, in common, as a
condominium, or indirectly by stock ownership or membership

representing the owner's or member's proprietary interest in a

Page 10f5
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corporation owning a fee or a leasehold initially in excess of
ninety-eight years.

(b) Not more than one exemption shall be allowed any
individual or family unit or with respect to any residential
unit. No exemption shall exceed the value of the real estate
assessable to the owner or, in case of ownership through stock
or membership in a corporation, the value of the proportion
which the interest in the corporation bears to the assessed
value of the property.

(c) By general law and subject to conditions specified
therein, the exemption shall be increased to a total of twenty-
five thousand dollars of the assessed value of the real estate
for each school district levy. By general law and subject to
conditions specified therein, the exemption for all other levies
may be increased up to an amount not exceeding ten thousand
dollars of the assessed value of the real estate if the owner
has attained age sixty-five or is totally and permanently
disabled and if the owner is not entitled to the exemption
provided in subsection (d).

(d) By general law and subject to conditions specified
therein, the exemption shall be increased to a total of the
following amounts of assessed value of real estate for each levy
other than those of school districts: fifteen thousand dollars
with respect to 1980 assessments; twenty thousand dollars with
respect to 1981 assessments; twenty-five thousand dollars with
respect to assessments for 1982 and each year thereafter.
However, such increase shall not apply with respect to any

assessment roll until such roll is first determined to be in
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compliance with the provisions of section 4 by a state agency
designated by general law. This subsection shall stand repealed
on the effective date of any amendment to section 4 which
provides for the assessment of homestead property at a specified
percentage of its just wvalue.

(e) By general law and subject to conditions specified
therein, the Legislature may provide to renters, who are
permanent residents, ad valorem tax relief on all ad valorem tax
levies. Such ad valorem tax relief shall be in the form and
amount established by general law.

(f) The legislature may, by general law, allow counties or
municipalities, for the purpose of their respective tax levies
and subject to the provisions of general law, to grant an
additional homestead tax exemption not exceeding twenty-five
thousand dollars to any person who has the legal or equitable
title to real estate and maintains thereon the permanent
residence of the owner and who has attained age sixty-five and
whose household income, as defined by general law, does not
exceed twenty thousand dollars. The general law must allow
counties and municipalities to grant this additional exemption,
within the limits prescribed in this subsection, by ordinance
adopted in the manner prescribed by general law, and must
provide for the periodic adjustment of the income limitation
prescribed in this subsection for changes in the cost of living.

(g) Each veteran of World War II who is partially or

totally permanently disabled shall receive a discount from the

amount of the ad valorem tax otherwise owed on homestead

property the veteran owns and resides in if the disability was
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combat-related, the veteran was a resident of this state at the

time of entering the military service of the United States, and

the veteran was honorably discharged upon separation from

military service. The discount shall be in a percentage equal to

the percentage of the veteran's permanent, combat-related

disability as determined by the United States Department of

Veterans Affairs. To qualify for the discount granted by this

subsection, an applicant must submit to the county property

appraiser, at least 180 days before the scheduled mailing of the

current year's property tax notice, proof of residency at the

time of entering military service, proof that the disability was

combat-related, an official letter from the United States

Department of Veterans Affairs stating the percentage of the

veteran's permanent disability, and a copy of the veteran's

honorable discharge. If the property appraiser denies the

request for a discount, the appraiser must notify the applicant

in writing of the reasons for the denial, and the veteran may

reapply. This subsection shall take effect December 7, 2006, is

self-executing, and does not require implementing legislation.

BE IT FURTHER RESOLVED that the following statement be
placed on the ballot:
CONSTITUTIONAL AMENDMENT
ARTICLE VII, SECTION 6
WORLD WAR II PERMANENTLY DISABLED VETERANS' DISCOUNT ON
HOMESTEAD AD VALOREM TAX.--Proposing an amendment to the State
Constitution to provide a discount from the amount of ad valorem
tax on the homestead of a partially or totally permanently

disabled veteran of World War II who was a Florida resident at
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the time of entering military service, whose disability was
combat -related, and who was honorably discharged; to specify the
percentage of the discount as equal to the percentage of the
veteran's permanent combat-related disability; to specify
qualification requirements for the discount; and to specify that
the provision takes effect December 7, 2006, is self-executing,

and does not require implementing legislation.
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House Joint Resolution
A joint resolution proposing an amendment to Section 6 of
Article VII of the State Constitution to entitle certain
military personnel and victims of natural disasters to
maintain continuous homestead exemptions and certain

protections from changes in assessed value.

Be It Resolved by the Legislature of the State of Florida:

That the following amendment to Section 6 of Article VII of
the State Constitution is agreed to and shall be submitted to
the electors of this state for approval or rejection at the next
general election or at an earlier special election specifically
authorized by law for that purpose:

ARTICLE VII
FINANCE AND TAXATION

SECTION 6. Homestead exemptions.--

(a) Every person who has the legal or equitable title to
real estate and maintains thereon the permanent residence of the
owner, or another legally or naturally dependent upon the owner,
shall be exempt from taxation thereon, except assessments for
special benefits, up to the assessed valuation of five thousand
dollars, upon establishment of right thereto in the manner
prescribed by law. The real estate may be held by legal or
equitable title, by the entireties, jointly, in common, as a
condominium, or indirectly by stock ownership or membership

representing the owner's or member's proprietary interest in a
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corporation owning a fee or a leasehold initially in excess of
ninety-eight years.

(b) Not more than one exemption shall be allowed any
individual or family unit or with respect to any residential
unit. No exemption shall exceed the value of the real estate
assessable to the owner or, in case of ownership through stock
or membership in a corporation, the value of the proportion
which the interest in the corporation bears to the assessed
value of the property.

(c) By general law and subject to conditions specified
therein, the exemption shall be increased to a total of twenty-
five thousand dollars of the assessed value of the real estate
for each school district levy. By general law and subject to
conditions specified therein, the exemption for all other levies
may be increased up to an amount not exceeding ten thousand
dollars of the assessed value of the real estate if the owner
has attained age sixty-five or is totally and permanently
disabled and if the owner is not entitled to the exemption
provided in subsection (d).

(d) By general law and subject to conditions specified
therein, the exemption shall be increased to a total of the
following amounts of assessed value of real estate for each levy
other than those of school districts: fifteen thousand dollars
with respect to 1980 assessments; twenty thousand dollars with
regspect to 1981 assessments; twenty-five thousand dollars with
respect to assessments for 1982 and each year thereafter.
However, such increase shall not apply with respect to any

assessment roll until such roll is first determined to be in
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compliance with the provisions of section 4 by a state agency
designated by general law. This subsection shall stand repealed
on the effective date of any amendment to section 4 which
provides for the assessment of homestead property at a specified
percentage of its just value.

(e) By general law and subject to conditions specified
therein, the Legislature may provide to renters, who are
permanent residents, ad valorem tax relief on all ad valorem tax
levies. Such ad valorem tax relief shall be in the form and
amount established by general law.

(f) The legislature may, by general law, allow counties or
municipalities, for the purpose of their respective tax levies
and subject to the provisions of general law, to grant an
additional homestead tax exemption not exceeding twenty-five
thousand dollars to any person who has the legal or equitable
title to real estate and maintains thereon the permanent
residence of the owner and who has attained age sixty-five and
whose household income, as defined by general law, does not
exceed twenty thousand dollars. The general law must allow
counties and municipalities to grant this additional exemption,
within the limits prescribed in this subsection, by ordinance
adopted in the manner prescribed by general law, and must
provide for the periodic adjustment of the income limitation
prescribed in this subsection for changes in the cost of living.

(g) Notwithstanding the requirements set forth in

subsection (a), individuals meeting the following qualifications

are entitled to maintain a homestead exemption and are entitled

to all protections of subsection (c) of section 4:
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(1) Any person serving on active duty in the military,

military reserve, or National Guard who has lived in this state

for a minimum of 2 years before joining the military, is later

ordered to relocate from this state, owns a home which is exempt

from taxation as provided in this section, and chooses to rent

rather than sell the home shall continue to be entitled to a

homestead exemption on that property while the person is away

from the state on active duty. Such person is eligible for the

exemption under this paragraph for up to 10 years, as long as

the person remains in the military and owns the home. The person

may not claim any other homestead exemption during the 10-year:

period. Upon retirement or discharge from the military, the

person must relocate to this state and make such property his or

her primary residence within 6 months after discharge in order

to maintain the homestead exemption on the property.

(2) Any person who owns a home which is exempt from

taxation as provided in this section that has been partialiy or

totally destroyed by a natural disaster, as defined by general

law, may maintain the original homestead exemption on such home

as long as the person rebuilds a structure, as defined by

general law, of comparable size to the structure partially or

totally destroyed. If the square footage of the structure is

increased, the difference in size between the original structure

and the rebuilt structure shall be assessed at full value. The

assessed value of the original structure, including the

homestead exemption, and the full assessed value of the

increased size of the rebuilt structure shall be added together

and shall be the new assessed value for purposes of any
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exemptions. To qualify for this exception, the structure must be

rebuilt within 3 years after having been totally or partially

destroyed. No other homestead exemption may be claimed during

the 3-year period.

BE IT FURTHER RESOLVED that the following statement be
placed on the ballot:
CONSTITUTIONAL AMENDMENT
ARTICLE VII, SECTION 6
MAINTAINING HOMESTEAD EXEMPTION FOR CERTAIN MILITARY
PERSONNEL AND VICTIMS OF NATURAL DISASTERS.--Proposing an
amendment to the State Constitution to entitle active-duty
military personnel who own a home with a homestead exemption and
are ordered to relocate from Florida and rent rather than sell
the property to maintain continuous homestead exemption, subject
to specific time and residence limitations; to entitle persons
who are victims of a natural disaster who rebuild partially or
totally destroyed homes to maintain the homestead exemption on
such homes, subject to specific limitations to capture increased
construction assessed values; and to provide for such property
the constitutionally specified limitations on changes in

assessments of homestead property.

Page 5 of 5

CODING: Words stricken are deletions; words underlined are additions.

V E S

hjr0953-00



HJR 1071



FL ORI DA H O U § E O F R EPRESENTAT.I

[V TR o « JERNENG SR e AT © » BRY" N VS B G B

NONONNN N NN N B R R R R B R BB
® 49 o0 U Bd W N H O W o J oUW DR o

HJR 1071 2006

House Joint Resolution
A joint resolution proposing an amendment to Section 4 of
Article VII of the State Constitution relating to
classification and assessment of property for ad valorem

taxation purposes.

Be It Resolved by the Legislature of the State of Florida:

That the following amendment to Section 4 of Article VII of
the State Constitution is agreed to and shall be submitted to
the electors of this state for approval or rejection at the next
general election or at an earlier special election specifically
authorized by law for that purpose:

ARTICLE VII
FINANCE AND TAXATION

SECTION 4. Taxation; assessments.--By general law
regulations shall be prescribed which shall secure a just
valuation of all property for ad valorem taxation, provided:

(a) Agricultural land, land producing high water recharge

to Florida's aquifers, property used exclusively for working

waterfront purposes, property used exclusively for affordable

rental housing purposes, or land used exclusively for

noncommercial recreational purposes may be classified by general
law and assessed solely on the basis of character or use.

(b) Pursuant to general law tangible personal property
held for sale as stock in trade and livestock may be valued for
taxation at a specified percentage of its value, may be

classified for tax purposes, or may be exempted from taxation.
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(c) All persons entitled to a homestead exemption under
Section 6 of this Article shall have their homestead assessed at
just value as of January 1 of the year following the effective
date of this amendment. This assessment shall change only as
provided herein.

(1) Assessments subject to this provision shall be changed
annually on January lst of each year; but those changes in
assessments shall not exceed the lower of the following:

a. Three percent (3%) of the assessment for the prior
year.

b. The percent change in the Consumer Price Index for all
urban consumers, U.S. City Average, all items 1967=100, or
successor reports for the preceding calendar year as initially
reported by the United States Department of Labor, Bureau of
Labor Statistics.

(2) No assessment shall exceed just value.

(3) After any change of ownership, as provided by general
law, homestead property shall be assessed at just value as of
January 1 of the following year. Thereafter, the homestead shall
be assessed as provided herein.

(4) New homestead property shall be assessed at just value
as of January 1st of the year following the establishment of the
homestead. That assessment shall only change as provided herein.

(5) Changes, additions, reductions, or improvements to
homestead property shall be assessed as provided for by general
law; provided, however,‘after the adjustment for any change,
addition, reduction, or improvement, the property shall be

assessed as provided herein.
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(6) In the event of a termination of homestead status, the
property shall be assessed as provided by general law.

(7) The provisions of this amendment are severable. If any
of the provisions of this amendment shall be held
unconstitutional by any court of competent jurisdiction, the
decision of such court shall not affect or impair any remaining
provisions of this amendment.

(d) The legislature may, by general law, for assessment
purposes and subject to the provisions of this subsection, allow
counties and municipalities to authorize by ordinance that
historic property may be assessed solely on the basis of
character or use. Such character or use assessment shall apply
only to the jurisdiction adopting the ordinance. The
requirements for eligible properties must be specified by
general law.

(e) A county may, in the manner prescribed by general law,
provide for a reduction in the assessed value of homestead
property to the extent of any increase in the assessed value of
that property which results from the construction or
reconstruction of the property for the purpose of providing
living quarters for one or more natural or adoptive grandparents
or parents of the owner of the property or of the owner's spouse
if at least one of the grandparents or parents for whom the
living quarters are provided is 62 years of age or older. Such a
reduction may not exceed the lesser of the following:

(1) The increase in assessed value resulting from

construction or reconstruction of the property.
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(2) Twenty percent of the total assessed value of the
property as improved.
BE IT FURTHER RESOLVED that the following statement be
placed on the ballot:
CONSTITUTIONAL AMENDMENT
ARTICLE VII, SECTION 4
WORKING WATERFRONT AND AFFORDABLE RENTAL HOUSING PROPERTY
ASSESSMENTS. - -Proposing an amendment to the State Constitution
to provide that, for purposes of securing a just valuation of
property for ad valorem taxation, property used exclusively for
working waterfront purposes or affordable rental housing
purposes may be classified by general law and assessed solely on

the basis of character or use.

Page 4 of 4

CODING: Words stricker are deletions; words underlined are additions.

V E S

hjr1071-00



	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

